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Titl«  12 — Banks  and  Banking 

CHAPTER  I— COMPTROLLER  OF  THE  CUR¬ 
RENCY.  DEPARTMENT  OF  THE  TREAS¬ 
URY 

PART  11— SECURITIES  EXCHANGE 
ACT  DISCLOSURE  RULES 

Amendment  of  Regulations 

On  July  20. 1976.  a  document  was  pub¬ 
lished  for  comment  in  the  Fideral  Reg¬ 
ister  (41  FR  29849)  proposing  to  amend 
Part  11  of  Title  12  of  the  Code  of  Fed¬ 
eral  Regulations.  The  amendments  were 
proposed  in  order  to  make  the  financial 
reporting  requirements  of  12  CFR  Part 
11  more  consistent  with  the  recently  re¬ 
vised  Report  of  Condition  and  Report 
of  Income  filed  by  all  national  banks, 
and  to  make  Part  11  substantially  sim¬ 
ilar  to  comparable  regulations  of  the 
Securities  and  Exchange  Commission 
(“SEC”),  as  required  by  Section  12(i)  of 
the  Securities  Exchange  Act  of  1934  [15 
UJ3.C.  S  78I(i)],  hereafter  referred  to  as 
the  “1934  Act”. 

As  a  supplemental  notice  of  proposed 
rulemaking,  that  document  revised  and 
superseded  an  earlier  proposal  published 
in  the  Federal  Register  on  March  8, 
1976,  (41  FR  9884).  Comments  received 
in  response  to  both  proposals  have  been 
fully  considered  and  are  briefly  discussed 
below. 

I.  Public  Comment  on,  and  Changes  to, 
THE  Proposal  of  Jxtlt  20. 1976 

A.  Several  changes  to  the  proposed 
amendments  have  been  made  in  response 
to  the  comments  received: 

1.  General,  (a)  Section  11.2(gg)  con¬ 
taining  the  definition  of  “associated  com¬ 
pany”  has  been  clarified. 

(b)  Section  11.7(c)  (8)  (i)  concerning 
rental  expense  has  been  clarified. 

(c)  Section  11.7(c)  (10)  (vii)  concern¬ 
ing  the  disclosure  of  selected  quarterly 
financial  data  has  been  corrected  and 
clarified. 

2.  Section  11.44,  Form  F-4.  (a)  Cap¬ 
tions  have  been  added  to  Part  A  of  Form 
F-4,  several  other  captions  have  been 
reworded,  and  some  have  been  renum¬ 
bered. 

(b)  The  footnote  to  Part  A  has  been 
expanded. 

(c)  Part  B  has  been  changed  by  the 
addition  of  new  captions  and  the  reword¬ 
ing  and  renumbering  of  several  others. 

(d)  Form  F-4  as  proposed  did  not  con¬ 
tain  any  analysis  of  the  capital  accounts, 
although  the  Form  F-4  presently  in  use 
does  contain  such  information.  To  cor¬ 
rect  this  oversight,  a  tabular  presenta¬ 
tion  of  changes  in  the  reporting  bank’s 
undivided  profits  account  has  been  in¬ 
cluded  as  new  “Part  C”  of  the  Form 
F-4,  and  Part  C  as  proposed  has  been  re¬ 
designated  as  “Part  D."  This  change 
merely  restates  an  existing  regulation. 

(e)  Footnote  2  has  been  added  to  Part 
D  specifying  that  certain  items  in  the 
statement  of  changes  in  financial  posi¬ 
tion  may  be  prepared  on  the  basis  of 
average  balances. 

(f)  The  filing  schedule  for  the  Form 
F-4  has  been  changed  from  30  days  to 
45  days  after  the  end  of  the  reported 
quarter. 


(g>  Instruction  (e)  to  Form  F-4  has 
been  substantially  reworded  to  clarify 
the  manner  of  reporting  acquisitions  and 
dispositimis  of  significant  portions  of  a 
business. 

(h)  Instruction  (j)  of  the  Form  F-4 
has  been  clarified. 

3.  Section  11.71,  Forms  F-9A,  B.  C.  D 
and  E.  (a)  Form  F-9A,  Balance  l^eet: 

(i)  Capticm  25  has  been  reworded,  cap¬ 
tions  18  and  19  have  been  reversed,  and* 
the  Instructions  thereto  have  been 
amended,  as  appropriate,  to  reflect  such 
changes; 

(ii)  Instructions  3(b)(2),  6(b)  [Note 
1(a)],  8(a),  10(a),  14(a)  and  20  have 
been  reworded  for  clarification; 

(ili)  Note  2  to  Instruction  9(c)  has 
been  deleted. 

(b)  Form  F-9B,  Statement  of  Income; 

(i)  Captions  1(d)(4).  (l)(f)  and  2(c) 
have  been  reworded,  new  captions  1(d) 
(5)  and  2(c)  have  been  added  and  cap¬ 
tions  2(c)  through  2(k)  have  been  re¬ 
numbered; 

(ii)  Instructions  l(b)>  1(d)(1).  1(d) 
(2).  Kf).  1(1)  (2)  (i).  and  1(1)  (4)  have 
been  reworded  and/or  clarified  to  con¬ 
form  to  the  foregoing  caption  changes; 

(iii)  Instructions  2(a)  (3)  through  2 
(a)  (7)  have  been  renumbered; 

(iv)  Instruction  2(c)  has  been  redesig¬ 
nated  as  2(d),  and  Instructions  2(d) 
through  2(k)  have  been  renumbered. 
A  new  Instruction  2(c)  has  been  added; 

(v)  Instructions  2(g)(1).  2(g)(2),  2 
(h),  2(i)(l),  4,  6,  and  10  have  been  re¬ 
worded  and  clarified. 

(c)  Form  P-9D,  Schedules: 

(i)  Footnotes  1  and  5  to  Schedule  I 
and  Footnote  2  to  Schedule  n  have  been 
expanded  for  clarification; 

(11)  The  column  headings  in  Schedule 
V  have  been  expanded  and  clarified,  and 
a  new  Footnote  3  has  been  added; 

(iii)  Some  terminology  in  Schedule 
Vn  has  been  corrected; 

(iv)  The  title  of  Schedule  vm  has 
been  changed  to  refer  only  to  domestic 
offices  of  reporting  banks. 

(d)  Form  F-9E,  Statement  of  Changes 
in  Financial  Position: 

(1)  A  Footnote  2  has  been  added  spec¬ 
ifying  that  certain  items  in  the  form 
may  be  prepared  on  the  basis  of  average 
balances. 

B.  Several  comments  on  the  proposals 
have  not  been  followed: 

1.  Three  commentators  suggested  elim¬ 
ination  of  the  proposed  quarterly  state¬ 
ment  of  changes  in  financial  position. 
Part  C  of  Form  F-4.  Another  commenta¬ 
tor  recommended  elimination  of  the  nar¬ 
rative  analysis  of  the  quarterly  results 
of  operations,  and  another  recommended 
the  elimination  of  type  and  maturity 
groupings  of  securities  by  book  value  in 
Schedule  I  of  12  CFR  11.71,  Form  F-9D. 
The  Comptroller  of  the  Currency  has  not 
followed  these  suggestions,  as  the  con¬ 
tents  of  Form  F-4  and  of  S  11.71,  as 
adopted,  -are  substantially  similar  to 
comparable  reporting  requirements  of 
the  SEC,  as  required  by  section  12  (i)  of 
the  1934  Act. 

2.  It  was  suggested  that  “debentures” 
should  not  be  listed  as  a  single  category 
in  the  Balance  Sheet,  but  should  be 


broken  down  to  distinguish  between  true 
debt  and  debt  in  the  nature  of  capital 
funds  where  payment  of  interest  and 
principal  are  dependent  on  earnings  and 
capital  adequacy.  These  latter  instru¬ 
ments  were  used  by  banks  during  the 
1930’s  and  were  purchased  by  the  Re¬ 
construction  Finance  Corporation  in 
states  where  bank  stock  carried  double 
llabUlty. 

The  Comptroller  of  the  Currency  is  of 
the  opinion  that  any  form  of  subordi¬ 
nated  debt  should  be  designated  as  such 
for  presentation  in  financial  statements 
and  should  not  be  included  in  the  “stock¬ 
holder’s  equity”  section  of  the  balance 
sheet.  Accordingly,  this  suggestion  has 
not  been  followed. 

3.  Inasmuch  as  Instruction  5  to  Form 
F-9A  requires  that  unearned  income  on 
loans  be  deducted  from  loans,  one  com¬ 
mentator  asked  if  there  will  be  a  con¬ 
verse  provision  allowing  banks  to  Include 
in  the  loan  category  the  accrued  interest 
receivable  on  loans.  The  comment  was 
based  on  Revenue  Ruling  75-140  (1975 — 
16 IRB)  of  the  Internal  Revenue  Service. 

In  bank  accounting,  accrued  Interest 
receivable  is  Included  in  a  separate  cate¬ 
gory  on  the  Balance  Sheet.  The  informa¬ 
tion  required  for  income  tax  return  pur¬ 
poses  is  not  necessarily  the  same  as  that 
which  might  be  shown  for  financial  re¬ 
porting  purposes,  and  the  Comptroller  of 
the  Currency  accordingly  finds  it  proper 
to  retain  the  treatment  of  accrued  in¬ 
terest  receivable  as  a  segment  of  “Other 
Assets.” 

4.  A  suggestion  was  made  that  disclo¬ 
sure  of  service  charge  income,  as  required 
in  the  Statement  of  Income,  be  elimi¬ 
nated.  Another  comment  proposed  that 
the  disclosure  in  a  footnote  to  the  Bal¬ 
ance  Sheet  of  the  amoimt  of  vmdivided 
profits  available  for  the  payment  of  divi¬ 
dends  be  eliminated.  ’The  Comptroller  of 
the  Currency  finds  that  both  types  of  in¬ 
formation  are  essential  to  a  proper  evalu¬ 
ation  of  a  bank’s  operations,  financial 
position,  and  management,  and  declines 
to  follow  these  comments. 

5.  Many  of  the  commentators  express 
varying  degrees  of  objection  to  toe  ex¬ 
panded  financial  reporting  requirements 
contained  in  toe  proposals.  It  was  sug¬ 
gested  that  toe  Comptroller  of  toe  Cur¬ 
rency  avoid  duplicating  toe  reporting  re¬ 
quirements  of  toe  Reports  of  Condition 
and  Reports  of  Income  (hereafter  “Call 
Reports”) . 

■The  Comptroller  of  toe  Currency  has 
been  considering  the  possibility  of  com¬ 
bining  some  of  toe  1934  Act  financial 
reporting  requirements  with  toe  Call  Re¬ 
port  requirements.  To  this  end,  many  of 
toe  changes  made  herein  provide  con¬ 
sistency  between  these  requirements.  ’The 
Call  Reports  are  primarily  statistical 
cranpilations  used  by  toe  Comptroller  of 
the  Currency  in  supervising  national 
banks.  They  relate  to  banking  policies, 
rather  than  to  SEC-type  disclosure  ob¬ 
jectives.  Although  they  are  now  similar 
to  certain  financial  reports  required  un¬ 
der  toe  1934  Act,  toe  Call  Reports  do 
not  contain  toe  additional  narrative  in¬ 
formation  sJtout  a  bank’s  condition,  oper¬ 
ations.  managonent  and  similar  factors 
required  by  toe  1934  Act  and  12  CFR 
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Part  11.  Congress  has  provided  for  the 
availability  of  such  Information  to  the 
Investing  public  in  order  to  facilitate  in¬ 
formed  investment  decisions. 

C.  In  addition  to  the  changes  dis¬ 
cussed  above  which  were  made  In  re¬ 
sponse  to  comments  received,  numerous 
technical  corrections  to,  and  minor  lan¬ 
guage  clariflcations  of,  the  proposal  of 
July  20,  1976,  have  been  Incorporated  in 
the  text  of  the  amendments,  as  adopted. 

n.  SXTMMART  or  AMENDMENTS  AS  ADOPTED 

The  following  is  an  outline  of  the 
amendments,  as  adopted,  to  12  CFR  Part 
11: 

A.  Section  11.2(gg)  has  been  added 
defining  the  term  “associated  company.” 

B.  Section  11.3  has  been  expanded  in 
title,  paragraph  (b)  has  been  corrected, 
and  paragraph  (d)  has  been  added  to 
set  forth  the  notice  procedure  to  be  fol¬ 
lowed  in  cases  of  informal  adjudications 
(as  defined  in  Title  5.  United  States  Code. 
Section  551)  by  the  Comptroller  of  the 
Ciurency  of  certain  issues  arising  under 
the  1934  Act.  Paragraph  (d)  has  been 
added  in  response  to  section  23(c)  of 
the  1934  Act,  as  added  by  the  Securities 
Acts  Amendments  of  1975. 

C.  Section  11.4(a)(3)  has  been  ex¬ 
panded  by  adding  a  i^ase  at  the  end 
thereof  to  clarify  the  filing  deadline  for 
registration  statements. 

D.  Section  11.4(h)  has  been  amended 
by  changing  the  filing  deadline  for  Form 
F-4  from  30  to  45  days  after  the  end  of 
each  quarterly  reporting  period. 

E.  Section  11.4(y)  has  been  added  re¬ 
lating  to  the  deregistration  of  registered 

F.  Sections  11.5  (1)  (3)  (iv)  and  (1)  (4) 
have  been  expanded  to  require  that  cer¬ 
tain  information  about  criminal  convic¬ 
tions  contained  in  a  Form  F-11  also  be 
disclosed  in  the  tender  offer  materials  to 
which  the  Form  F-11  relates. 

O.  Section  11.7(b)  (3)  (i)  (B)  has  been 
rewcnrded  to  conform  mwe  closely  to  SBC 
Rule  2-01  (b)  of  Regulation  S-X  relating 
to  independence  of  accoimtants. 

H.  Section  11.7(b)  (3)  (ill)  (C)  has  been 
added  to  conform  to  SEC  Rule  2-02(c) 
of  Regulation  S-X  relating  to  the  treat¬ 
ment  of  material  differences  between  ac¬ 
counting  principles  reflected  in  the  finan¬ 
cial  statements  and  those  reflected  in 
the  books  of  a  reporting  bank. 

I.  Section  11.7(b)  (3)  (iv)  has  been 
added  to  conform  to  SEC  Rule  2-02(d> 
<rf  Regulation  S-X  relating  to  exceptions 
In  accoimtants*  opinions.  Former  1 11.7 
(b)(3)(iv)  has  been  renumbered  as 
“(Vi)”. 

J.  Section  11.7(b)  (3)  (v)  has  been 
added  to  conform  to  SEC  Rule  2-02  (e) 
of  Regulation  S-X  relating  to  an  ae- 
coimtant’s  association  with  an  unaudited 
note  covering  interim  financial  data. 

K.  Section  11.7(c)  (8)  (i)  has  been  ex¬ 
panded  to  conform  more  closely  to  SBC 
Rule  3-16(q)(l)  of  Regulation  S-X 
relating  to  commitments. 

li.  Section  11.7(c)  (9)  (lx)  has  been 
added  to  conform  to  SEC  Rule  3-16(e)  of 
Regulation  8-X  relating  to  defaults  on 
debt. 
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M.  Section  11.7(c)  (9)  (x)  has  been 
added  to  conform  to  SEC  Rple  3-18(a) 
of  Regulations  S-X  relating  to  changes 
in  ind^tedness  subsequent  to  the  filing 
of  a  balance  sheet. 

N.  SecUon  11.7(c)  (10)  (v)  has  been 
been  added  to  conform  to  SEC  Rule  3-16 
(t)  of  Regulation  S-X  relating  to  capi¬ 
talization  of  Interest. 

O.  Section  11.7(c)  (10)  (vl)  has  been 
added  to  conform  to  SEC  Rule  3-16(s)  of 
Regulation  S-X  relating  to  disclosure 
about  disagreements  with,  and  changes 
of.  accoimtants. 

P.  Section  11.7(c)  (10)  (vii)  has  been 
added  to  provide  for  disclosure  of 
selected  quarterly  financial  data  in  notes 
to  annual  financial  statements  by  those 
rmtinnai  banks  subject  to  Part  11  whose 
securities  are  listed  on  a  national  securi¬ 
ties  exchange  or  are  quoted  on  the  Na¬ 
tional  Association  of  Securities  Dealers’ 
automated  quotation  system  (NASDAQ) , 
and  which  meet  certain  tests  of  asset 
size  and/or  income.  These  changes  have 
been  inside  in  response  to  a  recent  SEC 
amendment  to  Rule  3-16(t)  of  its  fi¬ 
nancial  Regulation  S-X  (40  FR  46111, 
October  6, 1975) . 

Q.  Sections  11.7(d)(5)  and  (d)(6) 
have  been  revised,  and  parsigraphs  (d) 
(7)  and  (d)  (8)  have  been  adde^  all  to 
conform  to  SEC  Rules  4-03, 4-04(a)  and 
4-04  (b)  of  RegulEitlon  S-X  relating  to 
the  filing  of  consolidated  or  combined 
financial  statements  of  subsidiaries,  dis¬ 
closure  of  the  principles  followed  in 
conscdidation,  and  disclosiu’e  of  any 
changes  in  consolidation. 

R.  Form  F-4  Quarterly  Report,  12  (JPR 

II. 44,  has  sm  expanded  format  which  in¬ 
cludes,  among  other  things,  compsurative 
bsdance  sheets,  summarized  statements 
of  changes  bi  financial  position,  and  a 
narrative  analysis  of  the  results  of  op¬ 
erations.  These  changes  respond  to  re¬ 
cent  SEC  amendments  to  its  Form  10-Q 
(40  PR  46111,  October  6.  1975)  and  to 
make  the  format  as  consistent  as  pos¬ 
sible  with  that  of  the  Call  Reports. 

S.  Section  11.51,  Form  F-5,  Item  14 
(b) ,  has  been  amended  to  require  5-year 
historical  and  pro-forma  earnings  sum¬ 
maries  Instead  of  the  present  3-year 
summaries  in  pro?^  statements  filed  in 
connection  with  a  merger,  consolida¬ 
tion.  or  other  corporate  reorganization 
of  a  national  bank  subject  to  Part  11. 

T.  Section  11.71  has  a  new  format, 
with  instructions,  for  financial  reportinfr. 
The  changes  in  existing  §  11.71  have  been 
made  in  response  to  numerous  SEC 
changes  in  Article  9  of  its  financial  re¬ 
porting  Regulation  S-X  in  order  to 
make  the  financial  reporting  of  national 
banks  subject  to  12  CFR  Part  11  con¬ 
form  more  closeh^  to  generally  accepted 
accounting  principles,  and  to  make 

I II. 71  as  consistent  as  possible  with  the 
various  Call  Report  requirements  of  the 
OfBce  of  the  Comptroller  at  the  Cur¬ 
rency. 

The  following  changes  In  S  11.71,  as 
well  as  several  other  minor  corrections 
and  changes  In  terminology  which  are 
not  enumerated,  will  not  affect  the 
Comptroller  of  the  Currency’s  methods 
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of  assessing  the  capital  adequacy  of  na¬ 
tional  banks.  The  major  changes  to 
i  11.71  Include  the  following: 

1.  Form  P-9E  (Statement  of  Changes 
in  Financial  Position)  has  been  added. 

2.  In  the  Balance  Sheet,  (a)  the  re¬ 
serve  for  loan  losses  is  divided  into 
the  valuation,  contingency,  and  deferred 
tax  portions,  and  each  component  is 
to  be  rep<vted  in  accordance  with  new 
instructions  thereto;  (b)  subordinated 
debentmes  are  to  be  reported  in  a  sep¬ 
arate  caption  between  liabilities  and 
capital;  (c)  direct  lease  financing  is  to 
be  reported  as  a  separate  item  rather 
than  be  included  in  “Other  assets”;  the 
reporting  of  minority  interest  in  con¬ 
solidated  subsidiaries  has  been  included 
in  “Other  liabilities”;  and  instructions 
regarding  the  reporting  of  equity  in  loss 
or  income  frcun  subsidiaries  and  associ¬ 
ated  companies  not  cmisolidated  have 
been  clarified. 

3.  A  caption  “Interest  bearing  bal¬ 
ances  with  banks”  has  been  added  to  the 
Balance  Sheet  and  a  related  income  ac¬ 
count  has  been  added  to  the  Statement 
of  Income. 

4.  The  accretion  of  dlscotmt  on  securi¬ 
ties  purchased  Is  now  required  and  will 
affect  both  the  Statement  of  Income  and 
the  Balance  Sheet. 

5.  Interest  expense  cm  certificates  of 
deposit  of  $100,000  or  more  is  required 
to  be  shown  separately  in  the  State¬ 
ment  of  Income. 

6.  An  Instruction  to  the  Statement  of 
Income  has  been  added  requiring  the  in¬ 
clusion  of  foreign  income  taxes  as  part 
of  Income  tax  expense. 

7.  An  Instruction  has  been  added  at 
the  end  of  the  Stat^ent  of  Changes  in 
Capital  accounts  which  sets  forth  the 
policy  of  the  Comptroller  of  the  C:ur- 
rency  regarding  the  accounting  treat¬ 
ment  for  “goodwill”  resulting  from  cer¬ 
tain  business  eombinattons. 

8.  ITie  analysis  of  loans  in  Schedule  m 
has  been  conformed  to  that  of  the  Call 
Repeal. 

9.  The  analysis  of  d^xMits  in  Schedule 
VIII  has  been  conformed  to  t^t  oi  the 
Call  Reports. 

n.  FinaUy,  several  other  correctimis 
and  (darific^ons.  all  of  a  minor  nature, 
have  been  made  to  existing  12  CFR  Part 
11  in  §9  11.4(g)  (1).  11.5(c)  (Notes  1  and 
3).  11.5(0(6),  11.5(e)(4).  11.5(1)  (4) 
(iv),  11.6(e)  (3)  (I).  11.6(p)(l)(ii).  11.7 
(g)(1),  11.41  atem  4).  11.42  (Item  4). 
11.45  (General  Instruction  A),  11.51 
[Items  0(f) .  14(a).  14(b).  15(a),  and 
15(b)).  11.61.  11.62  and  11.102. 

in.  Authoritt,  Issuance  or  Amend¬ 
ments,  AND  TEXT  or  AMENDBIENTS 

Tlie  Comptroller  of  the  Ciurency  finds 
that  the  changes  made  to  the  pri^sosal  of 
July  20,  1976,  respond  to  public  com¬ 
ments  and  consist  of  corrections  and 
clarifications  which  do  not  impose  addi¬ 
tional  burdens  on  affected  persons,  and 
accordingly  finds  that  further  public 
participation  in  this  rulemaking  process 
in  conformity  with  the  relevant  provi¬ 
sions  of  5  UB.C.  9  553  requiring  notice 
and  opportunity  for  puMlc  comment  is 
not  necessary. 
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The  Comptroller  of  the  Currency,  un¬ 
der  the  authority  and  piu’suant  to  the 
requirements  of  sections  12(i)  and  23  of 
the  Securities  Exchange  Act  of  1934, 
hereby  amends  12  CFR  Part  11,  as  set 
forth  below. 

Effective  date:  The  effective  date  oi 
these  amendments  is  November  1,  1976. 

Robert  Bloom, 

Acting  ComptrMer 
of  the  Currency. 

October  S,  1976. 

1.  In  the  contents  to  Part  11  which 
precedes  the  regulations,  the  caption 
**11.3  Inspection  and  publication  of  infor¬ 
mation  filed  under  the  Act”  is  changed 
to  read  as  follows: 

See. 

11.3  Inspection  and  publication  of  infor¬ 
mation  filed  under  the  Act;  Notice  of  in¬ 
formal  adjudications. 

2.  In  the  contents  to  Part  11  which 
precedes  the  regulations,  the  caption 
”11.74  Forms  for  financial  statements 
(Forms  F-9A,  B,  C,  and  D)  ”  is  changed 
to  read  as  follows: 

Sec. 

11.71  Forms  for  financial  statements  (Forms 
F-9A,B,  C.DandE). 

3.  Following  the  contents  to  Part  11 
and  immediately  preceding  the  Regula¬ 
tions,  the  citation  of  authority  is  changed 
to  recul  as  follows: 

Authobitt:  16  US.C.  781, 78m,  78p,  78w. 

S  11,2  [Amended] 

4.  Section  11.2  is  amended  by  adding 
a  new  paragraph  (gg)  as  follows: 

”(gg)  The  term  “associated  company” 
means  a  company  in  which  the  ba^ 
either  directly  or  indirectly  owns  20  to 
50  percent  of  the  outstanding  voting 
stock,  unless  the  bank  can  refute  the 
presumption  of  exercising  significant 
Infiu^ce.  An  investment  of  less  than  20 
percent  of  the  Voting  stock  may  be  car¬ 
ried  on  the  equity  method  if  the  ability 
to  exercise  significant  infiuence  over  the 
company  can  be  demonstrated. 

5.  Sectimi  11.3  is  amended  by  chang¬ 
ing  the  title  of  that  section,  by  correct¬ 
ing  the  second  sentence  of  paragraph 
(b) ,  and  by  adding  a  new  paragraph  (d) , 
as  follows: 

§  11.3  Inspection  and  publi<^ation  of  in¬ 
formation  filed  under  the  Act ;  Notice 
of  informal  adjudications. 

•  •  •  *  • 

(b)  *  *  *  In  addition,  copies  of  the 
re^tratlon  statement  and  reports  re¬ 
quired  by  8  11.4  (exclusive  of  exhibits), 
.  the  statements  required  by  8  11.5(a) ,  and 
the  annual  reports  to  security  holders 
required  by  8  11.5(c)  will  be  available  for 
Inspection  at  the  OfBce  of  the  Regional 
Administrator  of  National  Banks  in  the 
national  banking  region  In  which  the 
bank  fifing  the  statements  or  reports  Is 
located.  •  •  • 

•  •  •  •  • 

(d)  In  every  case  of  adjudication  (as 
d^ned  In  section  551  of  Title  5,  United 
States  Code)  piursuant  to  the  Act  which 
is  not  required  by  the  Act  to  be  deter¬ 


mined  on  the  record  after  notice  and  op¬ 
portunity  for  hearing,  the  Comptroller 
of  the  Currency  shall  (1)  give  prompt 
notice  of  any  adverse  action  or  final  dis¬ 
position  to  any  person  who  has  requested 
the  Comptroller  of  the  Chirrency  to  make 
or  not  to  make  any  such  adjudication, 
and  (2)  fumlsh.any  such  person  a  state¬ 
ment  of  the  written  reasons  for  such 
action  or  disposition. 

§  11.4  [Amended] 

6.  Section  11.4(a)(2)  is  amended  by 
adding  at  the  end  of  paragraph  (a)  (2) 
the  phrase  “within  the  period  of  time 
specified  in  the  Act.” 

7.  Section  11.4(g)(1)  is  corrected  by 
deleting  from  the  beginning  of  para¬ 
graph  (g)  (1)  the  phrase  “Following  the 
filing  of  a  Form  F-1  registration  state¬ 
ment  pursuant  to  sectimi  11.4(a)”  and 
capitalizing  the  word  “every”. 

8.  Section  11.4(h)  Is  amended  by  sub¬ 
stituting  in  the  second  sentence  thereof 
the  niunber  “45”  for  the  number  “30” 
each  time  it  appears. 

9.  Section  11.4  is  further  amended  by 
adding  a  new  paragraidi  (y),  as  follows: 

“(y)  Deregistration.  (1)  Any  class  of 
security  of  a  registrant  bank  which  is 
registered  on  a  national  securitie»-.ex- 
change  pursuant  to  section  12(b)  of  the 
Act  may  be  withdrawn  or  stricken  from 
listing  and  registration  on  such  exchange 
in  accordance  with  the  provisions  of  sec- 
ticm  12(d)  of  the  Act  and  the  rules  of 
such  exchange. 

(2)  The  registration  of  any  class  of 
security  okF  a  registrant  bank  which  is 
registered  pursuant  to  section  12(g)  of 
the  Act  shall  be  terminated  in  accord¬ 
ance  with  the  provisions  of  section  12(g) 
(4)  of  the  Act.  up<m  certification  by  the 
bank  to  the  Comptroller  of  the  Currency 
that  the  number  of  record  holders  of  such 
class  of  security  has  fallen  below  300.  If 
the  bank  has  merged  into  or  consolidated 
with  another  bsmk  or  banks,  such  certi¬ 
fication  shall  be  filed  by  the  successor 
bank. 

(3)  The  registration  of  any  class  of  se¬ 
curity  referred  to  in  this  paragraph,  and 
the  rights  and  obligations  incident  to 
such  registration,  shall  remain  in  effect 
until  such  registration  is  terminated  as 
provided  in  this  paragraph.” 

§  11.5  I  Amended]  * 

10.  Secti(m  11.5(c)  Note  1(d)  is 
amended  by  adding  at  the  end  of  Note 
1(d)  the  idirase  “similar  in  form  to  Form 
F-9E.” 

11.  Section  11.5(c)  Note  3  is  amended 
by  deleting  the  present  Note  3  and  sub¬ 
stituting  the  following: 

3.  If  financial  statements  are  accompanied 
by  a  report  of  an  Independent  accountant  In 
either  the  annual  report  to  shareholders  or  In 
the  annual  report  (Form  F-2)  which  Is  filed 
(or  proposed  to  be  filed)  with  the  Comptrol¬ 
ler  of  the  Currency,  the  other  annual  report 
shall  also  contain  such  accountants'  report. 

.12.  Section  11.5(c)  (6)  is  amended  by 
correcting  the  word  "boldfaced”  in  the 
first  sentence  of  paragraph  (c)(6)  to 
read  “boldface”. 

13.  Section  11.5(e)  (4)  is  amended  by 
correcting  the  word  “thereo”  in  the 
first  sentence  of  paragraph  (e)(4)  to 
read  “thereto”. 


14.  Section  11.5(i)  (4)  (iv)  is  amended 
by  correcting  the  word  “writen”  in 
clause  (iv)  to  read  “written”. 

15.  Section  11.5(1)  (3)  (iv)  is  amended 
by  deleting  the  phrase  “Items  2(a)  and 
(c)  ”  from  clause  (iv)  and  by  substituting 
the  phrase  “Items  2  (a) ,  (c) ,  and  (e)  ”. 

16.  Section  11.5(1)  (4)  is  amended  by 
deleting  the  phrase  “Items  2(a)  and  (c)  ” 
from  the  first  sentence  of  paragraph 
(1)  (4)  and  substituting  the  phrase 
“Items  2  (a) ,  (c) ,  and  (e) . 

§  11.6  [Amended] 

17.  Section  11.6(e)  (3)  (i)  is  amended 
by  correcting  the  citation  to  “8  11.6(b)” 
in  paragraph  (e)  (3)  (i)  to  read  “8  11.6 
(I)  ”. 

18.  Section  11.6(p)  (1)  (11)  is  corrected 
by  deleting  the  present  clause  (11)  a^d 
substituting  the  following: 

(ii)  a  sale  of  any  equity  security  of  the 
class  convertible  and  any  purchase  of 
any  equity  security  Issuable  upon  conver¬ 
sion  (otherwise  than  in  a  transaction 
involved  in  such  conversion  or  in  a  trans¬ 
action  exempted  by  any  paragraph  under 
section  16(b)  of  the  Act)  within  a  perl<xl 
of  less  than  six  months  which  includes 
the  date  of  conversion.  . 

§  11.7  [Amended] 

19.  Section  11.7(b)  (3)  (i)  (B),  is 
amended  by  deleting  the  present  para¬ 
graph  (b)  (3)  (i)  (B)  and  by  substituting 
the  following: 

(B)  The  Comptroller  of  the  Currency 
will  not  recognize  any  certified  public 
accoimtant  or  public  accoimtant  as  in¬ 
dependent  who  is  not  in  fact  independ¬ 
ent.  For  example,  an  accountant  will  be 
considered  not  independent  with  respect 
to  any  person  or  any  of  its  parents,  its 
.subsidiaries,  or  other  affiliates  (i)  in 
which,  during  the  period  of  his  profes¬ 
sional  engagement  to  examine  the  finan¬ 
cial  statements  being  reported  on  or  at 
the  date  of  his  report,  he  or  his  firm  or 
a  member  thereof  had,  or  was  committed 
to  acquire,  any  direct  financial  Interest 
or  any  material  indirect  financial  inter¬ 
est,  or  (2)  with  which,  during  the  period 
of  his  professional  engagement  to  ex¬ 
amine  the  financial  statements  being  re¬ 
ported  on,  at  the  date  of  his  report  or 
during  the  period  covered  by  the  finan¬ 
cial  statements,  he  or  his  firm  or  a  mem¬ 
ber  thereof  was  connected  as  a  promoter, 
underwriter,  voting  trustee,  dl^tor,  of¬ 
ficer,  or  employee,  except  that  a  firm  will 
not  be  deemed  not  independent  in  regard 
to  a  particular  person  if  a  former  officer 
or  employee  of  such  person  is  employed 
bv  the  firm  and  such  individual  has  com¬ 
pletely  dlsassoci<4ted  himself  from  the 
person  and  its  affiliates  and  does  not  par¬ 
ticipate  in  auditing  flnsnclal  statements 
of  the  pers(m  or  its  affiliates  covering 
any  period  of  his  employment  bv  the  per¬ 
son.  For  the  purposes  of  8 11.7  the  term 
“member”  means  all  partners  in  the  firm 
and  all  professional  employees  partici¬ 
pating  in  the  audit  or  located  in  an  office 
of  the  firm  participating  in  a  significant 
portion  of  the  audit. 

20.  Section  11.7(b)  (3)  (ill)  Is  amended 
by  inserting  a  new  paragraph  (b)  (3)  (ill) 
(C)  which  reads  as  follows: 
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(C)  The  nature  of.  and  the  opinion  of 
the  accountant  aus  to,  any  material  dif¬ 
ferences  between  the  accounting  princi¬ 
ples  and  practices  reflected  in  the  finan¬ 
cial  statements  and  those  reflected  in  the 
accounts  after  the  entry  of  adjustments 
for  the  period  under  review. 

21.  Section  11.7(b)  (3)  (iv)  is  amended 
by  redesignating  clause  (iv)  as  “(vi)” 
and  by  adding  two  new  paragraphs  (iv) 
and  (v)  as  follows: 

“(iv)  Exceptions.  If  the  accountant 
making  the  report  considers  that  he  must 
take  exceptions  or  express  qualifications 
with  respect  thereto,  each  such  exception 
or  qualification  shall  be  stated  specifi¬ 
cally  and  clearly  and,  to  the  extent  prac¬ 
ticable,  shall  indicate  the  effect  of  the 
matter  on  the  financial  statements  to 
which  it  relates. 

(v)  Association  with  unaudited  note 
covering  interim  financial  data.  If  the 
financial  statements  covered  by  the  ac¬ 
countant’s  report  designate  as  “im- 
audited”  the  note  required  by  §  11.7(c) 
(10)(vii),  it  shall  be  presumed  that  ap¬ 
propriate  professional  standards  and 
procedures  with  respect  to  the  data  in 
the  note  have  been  followed  by  the  in¬ 
dependent  accountant  who  is  sissociated 
with  the  unaudited  footnote  by  virtue  of 
reporting  on  the  financial  statements  in 
which  it  is  included. 

22.  Section  11.7(c)  (8)  (i)  is  amended 
by  dieting  the  present  paragraph  (c) 
(8)  (i)  and  substituting  the  following: 

(i)  Total  rental  expense  (reduced  by 
rentals  from  both  leases  and  subleases 
received  by  the  bank  or  by  its  bank 
premises  subsidiary  consolidated,  with 
disclosure  of  such  amounts)  entering 
into  the  determination  of  results  of 
operations  for  each  period  for  which  an 
Incmne  statement  is  presented  shall  be 
disclosed.  Rental  pasmients  under  short¬ 
term  leases  for  a  month  or  less  which  are 
not  expected  to  be  rmewed  need  not  be 
Included.  Contingent  rentals,  such  as 
those  based-upon  usage  or  sales,  shall  be 
reported  separately  fr(»n  the  basic  or 
minimum  rentals.  Rentals  on  non¬ 
capitalized  financing  leases  shall  be 
shown  separately  for  both  categories  of 
rentals  reported. 

23.  Section  11.7(c)(9)  is  amended  by 
adding  at  the  end  thereof  two  new 
claiises  (lx)  and  (x),  as  follows: 

(ix)  Defaults.  The  facts  and  amounts 
concerning  any  default  in  principal,  in¬ 
terest,  sinking  fund,  or  redemption  pro¬ 
visions  with  respect  to  any  issue  of  se¬ 
curities  or  credit  agreements,  or  any 
breach  of  covenant  of  a  relat^  inden¬ 
ture  or  agreement,  which  default  or 
breach  existed  at  the  date  of  the  most 
xecent  balance  sheet  being  filed 
which  has  not  been  t;ubsequently  cured, 
shall  be  stated.  Notation  of  siich  default 
or  breach  of  covenant  shall  be  made  in 
the  financial  statements  and  the  entire 
amount  of  obligations  to  which  the  de¬ 
fault  or  breach  relates  shad  be  identified 
and  included  within  “Other  liabilities”  if 
said  default  or  breach  accelerates  the 
maturity  of  the  obligations  and  makes  it 
current  under  the  terms  of  the  related 
Indenture  or  agreement.  Classification 


with  “Other  liabilities”  is  not  required  if 
the  lender  has  waived  the  accelerated 
due  date  or  otherwise  agreed  to  a  due 
date  more  than  one  year  from  the  bal¬ 
ance  sheet  date.  If  a  default  or  breach 
exists,  but  acceleration  of  the  obligation 
has  been  waived  for  a  stated  period  of 
time  beyond  the  date  of  the  most  rec^t 
balance  sheet  being  filed,  state  the 
amount  of  the  obligation  and  the  period 
of  the  waiver. 

(x)  Significant  changes  in  bonds, 
ntortgages,  and  similar  debt.  Any  signifi¬ 
cant  changes  in  the  authorized  or  issued 
amoimts  of  bonds,  mortgages,  and  simi¬ 
lar  debt  since  the  date  of  the  latest  bal¬ 
ance  sheet  being  filed  for  a  particular 
person  or  group  shall  be  stated. 

-  24.  Secti<xi  11.7(c)  (10)  is  amended 
by  adding  at  the  end  of  pai-afipiaph  (c) 
(10)  (iv)  new  paragi-aphs  (c)(10)(v), 
(c)(10)(vD,  and  (c)  (10)  (vli),  as  fol¬ 
lows: 

(v)  Interest  expense  capitalized.  The 
amount  of  interest  expense  capitalized  in 
each  period  for  which  an  income  state¬ 
ment  is  presented  shall  be  shown  within 
the  income  statement.  Banks  which  fol¬ 
low  a  policy  on  capitalizing  interest  ex¬ 
pense  shall  make  the  following  addi¬ 
tional  disclosures:  (A)  The  reason  for  the 
policy  of  interest  capitalization  and  the 
way  in  which  the  amount  to  be  capital¬ 
ized  is  determined,  and  (B)  The  effect 
on  net  Income  for  each  period  for  which 
an  income  statement  is  presented  of  fol¬ 
lowing  a  policy  of  capitalizing  interest  as 
compared  to  a  policy  of  charging  interest 
to  expense  as  incurred. 

(Note. — ^National  banks  should  not  continue 
to  capitalize  interest  costs  on  new  assets  ac¬ 
quired  after  December  31, 1978) 

(vi)  Disagreements  on  accounting  and 
financial  disclosure  matters.  It,  within 
the  twenty-four-month  period  prior  to 
the  date  of  the  most  recent  financial 
statements,  a  Form  F-3  has  been  filed  re¬ 
porting  a  change  of  accountants,  and  if 
included  in  such  filing  there  is  a  reported 
disagreement  on  any  matter  of  accoimt- 
ing  principles  or  practices  or  financial 
statement  disclosure,  and  if  during  the 
fiscal  year  in  which  the  change  in  ac¬ 
countants  took  place  or  during  the  subse¬ 
quent  fiscal  year  there  have  been  any 
transactions  or  events  similar  to  those 
which  involved  the  reported  disagree- 
mmt.  and  if  such  transactions  or  events 
were  material  and  were  accounted  for  or 
disclosed  in  a  manner  different  from  that 
which  the  former  accountants  appar¬ 
ently  concluded  was  required,  state  the 
existence  and  the  nature  of  the  disagree¬ 
ment  and  also  state  the  effect  on  the  fi¬ 
nancial  statements  if  the  method  which 
the  former  accountants  apparently  would 
have  (xmcluded  was  required  had  been 
followed.  These  disclosures  need  not  be 
made  if  the  method  asserted  by  the 
former  accountants  ceases  to  be  gener¬ 
ally  accepted  because  of  authoritative 
standards  or  interpretations  subse¬ 
quently  issued. 

(viD  Disclosure  of  selected  quarterly 
financial  data  in  notes  to  financial  state¬ 
ments. 


(A)  Exemption.  This  paragraph  (c) 
(10)  (vii)  shall  not  apply  unless  the  bank 
meets  the  following  conditions: 

(1)  «)  The  bank’s  securities  registered 
under  Section  12(g)  of  the  Securities 
Exchange  Act  of  1934  are  (A)  quoted  on 
the  National  Association  of  Securities 
Dealers  Automated  Quotati(Hi  System 
and  (B)  meet  the  requirements  for  con¬ 
tinued  inclusion  on  the  list  of 
margin  stocks  set  forth  in  S  220.8(i)  of 
Regulation  T  of  the  Board  of  Governors 
of  the  Federal  Reserve  System;  or  (it) 
the  bank  has  seciurities  registered  pur¬ 
suant  to  Section  12(b)  of  the  Securities 
Exchange  Act  of  1934;  and 

(2)  The  bank  and  its  consolidated  sub¬ 
sidiaries  (i)  have  had  a  net  income  after 
taxes  but  before  extraordinary  items  and 
the  cumulative  effect  of  a  change  in  ac¬ 
counting.  of  at  least  ■$250,000  for  each 
of  the  last  three  fiscal  years;  or  (ii)  had 
total  assets  of  at  least  $200,0()0,000  as  of 
the  last  fiscal  year  end. 

(B)  Explanation,  il)  Disclosiure  shall 
be  made  in  a  note  to  financial  statements 
of  total  operating  income,  income  before 
securities  gains  (losses),  income  before 
extraordinary  items  and  cumulative  ef¬ 
fect  of  a  change  in  accounting,  net  in¬ 
come,  and  per  share  data  based  upon 
such  income  and  net  income  for  each  full 
quarter  within  the  two  most  recent  fiscal 
years  and  any  subsequent  interim  period 
for  which  income  statements  are  pre¬ 
sented. 

(2)  When  the  data  supplied  in  para¬ 
graph  (c)  (10)  (vli)  (B)  (1)  of  this  section 
vary  from  the  amoimts  previously  re¬ 
ported  on  the  Form  F-4  filed  for  any 
quarter,  such  as  would  be  the  case  when 
a  pooling  of  interests  occurs  or  when  an 
error  is  corrected,  reconcile  the  amounts 
given  with  those  previously  reported  de¬ 
scribing  the  reason  for  the  difference. 

(3)  Describe  the  effect  of  any  dis¬ 
posals  of  segments  of  a  business,  and  ex¬ 
traordinary,  uniisual  or  infrequently  oc¬ 
curring  items  recognized  in  each  full 
quarter  within  the  two  most  recent  fiscal 
years  and  any  subsequent  interim  period 
for  which  income  statements  are  pre¬ 
sented,  as  well  as  the  aggregate  effect 
and  the  nature  of  year-end  or  other  ad- 
jiistments  which  are  material  to  the  re¬ 
sults  of  that  quarter. 

(4)  Where  this  note  is  part  of  finan¬ 
cial  statements  which  are  presented  as 
audited,  it  may  be  designated  “im- 
audited”. 

25.  Section  11.7(d)  is  amended  by 
deleting  present  subparagraphs  (5)  and 
(6)  and  by  substituting  new  subpara¬ 
graphs  (5),  (6).  (7)  and  (8),  as  follows: 

(5)  There  may  be  filed  financial  state¬ 
ments  in  which  majority-owned  subsidi¬ 
aries  not  consolidated  with  the  parent 
are  consolidated  or  combined  in  one  or 
more  '  groups,  and  SO-percent-or-less- 
owned  persons,  the  investments  in  which 
are  accounted  for  by  the  equi^  method, 
are  consolidated  or  combined  in  one  or 
more  groups  pursuant  to  principles  of 
inclusion  or  exclusion  which  will  clearly 
exhibit  the  financial  positkm  and  zesulte 
of  operatkms  of  the  group  or  groups. 
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(6)  A  brief  description  of  the  princi¬ 
ples  followed  In  consolidating  or  com¬ 
bining  the  separate  financial  statements, 
including  the  principles  followed  In  de¬ 
termining  the  inclusion  or  exclusion  of 
(i)  subsidiaries  in  consolidated  or  com¬ 
bined  financial  statements  and  (ii)  com¬ 
panies  in  consolidated  or  combined  fi¬ 
nancial  statements,  shall  be  stated  in 
the  notes  to  the  respective  financial 
statements. 

(7)  As  to  each  consolidated  financial 
statement  and  as  to  each  combined  fi¬ 
nancial  statement,  if  there  has  been  a 
change  in  the  persons  included  or  ex¬ 
cluded  in  the  corresponding  statement 
for  the  preceding  fiscal  period  filed  with 
the  Comptroller  of  the  Currency,  which 
has  a  material  effect  on  the  financial 
statements,  the  persons  Included  and  the 
persons  excluded  shall  be  disclosed. 

(8)  Any  change  in  the  fiscal  year  of 
any  consolidated  person,  which  was  made 
during  the  reported  periods  and  which 
had  a  material  effect  on  the  consoli¬ 
dated  financial  statements,  should  be 
clearly  indicated. 

26.  Sectimi  11.7(g)(1)  is  amended  by 
deleting  the  phrase  “and  Schediile  VI — 
Other  Liabilities  for  Borrowed  Money.” 


frcan  the  end  of  subparagraph  (1)  and 
substituting  the  phrase  “Schedule  VI — 
Other  Liabilities  for  Borrowed  lufoney; 
and  Schedule  Vin — Deposits.” 

§  11.41  [Amended] 

27.  Section  11.41,  Form  P-l,  Item  4, 
Instruction  1,  is  amended  by  deleting  the 
present  Instruction  1  and  substituting 
the  following: 

Instructions.  1.  At  a  minimum.  Items  l(j). 
2(J).  2(1)  (excluding  3(1)],  3,  4.  6.  6.  7,  and 
10  of  Form  F-9B,  and  dividends  per  shwe, 
shall  be  shown. 

§  11.42  [Amended] 

28.  Section  11.42,  Form  F-2.  Item  4, 
Instruction  1,  is  amended  by  deleting  the 
present  Instruction  1  and  substituting 
the  following: 

Instructions.  1.  At  a  minimum,  Items  1(1), 
2(1),  2(1)  (excluding  2(1) ),  8,  4,  8.  8,  7,  and 
10  of  Form  F-OB,  and  dividend^  per  t^re, 
shall  be  shown. 

29.  Section  11.44,  Form  F-4.  is  deleted 
in  its  entirety,  including  the  Instructions 
thereto,  and  a  new  S  11.44  is  substituted 
as  follows: 

§  11.44  Form  for  tpiarterly  report  of 
bank  (Form  F— 4). 


CkllCPTBOLLEB  <»■  THE  CUBSENCT — FoBM  F-4,  QdABTEBLT  BbPOBT 


(Name  o(  bank) 


(City  and  State) 

Pabt  a — Summarized  financial  information 

Fiscal  year  to  data 
8  moo  (....  montbs  ending 

ending .  . ) 

Item  '  ■  *  ,  — .  ■■ 

19....  19....  19. _  19. _ 

(enirent  (prior  (corrent  (prior 
_ year)  year)  year)  year) 

1  Operation  income: 

Interest  and  fees  on  loans.  _ _ 

Inte-ieat  on  balances  with  banks _ 

Income  on  Federal  funds  sold  and  securities  pgrehased 
nnder  agreements  to  resell _ 

(d)  Interest  and  dividends  on  investments: 

(1)  U  8  Treasury  securities _ — 

(2)  Obligations  of  other  U  8  Government  agencies 

and  co.'porations _ _ _ _ _ 

(3)  Obligations  at  8tetes  and  political  subdivisions. 

(4)  Interrat  on  other  bonds,  notes  and  debentures.. 

(8)  Dividends  on  stock _ _ _ _ 

(e)  Income  from  direct  lease  flnanciiq; _ 

Income  trom  fiduciary  activtiies _ 

Bervice  charges  on  deposit  accounts _ 

Other  service  charges,  collection  and  exchange  ehaiges, 

commissions  and  iera _ _ _ _ 

(1)  Other  operating  income. _ 

())  Total  operating  income _ 

3  Opet^ng  expenses: 

(a)  Balaries,  wages,  and  other  employee  benefits _ 

(bl  Intereston timeoertificateeordepoBitol$100,OOOormoTe. 

(c)  Interest  on  deposits  in  foreign  offices _ _ _ 

(d)  interest  on  other  deposits.. _ — 

(e)  Expense  of  Federal  funds  purchased  and  securities  sold 

under  agreements  to  repurchase . . . . . 

(f)  Interest  on  borrowed  money _ _ _ 

(g)  Interest  on  subordinated  notes  and  debentures......... 

(h)  Oompancy  expense  of  bank  premises,  net _ _ 

Gross  occupancy _ ... _ _ _ _ 

Less:  Rental  income . . . . — 

(i)  Furniture  and  equipment  expense  (Including  depre¬ 

ciation  o($ _ ) . . . . . — 

(D  Provision  for  possible  loan  loa8ea„ _ 

(k)  Other  expenses . ...r;..... _ 

(1)  Total  operating  expenses . . . . . 

S.  Iiteome  (loss)  before  income  taxes  and  securities  gains  (leases).. 

4.  Applicable  income  taxes . . . . 

5.  Income  does)  before  securities  gaiiu  (losses) _ _ 

A  Net  aeeurities  gains  (losses),  less  related  tu  effect  (8 - ) - 

7.  Nat  income  (loss) - - - - - - 

ox 

7.  Income  Ooss)  before  extraordinary  items . — 

8.  Extraordinan  items,  less  related  income  tax  effect  ($...) . 

9.  Net  income  (less) - - - - - 

X).  Earnings  (loss)  per  common  share:  ■ 

Income  before  securities  gains  Gooses) . . . . 

Net  ittcome  (Ices) . . . 

'  The  per  share  amount  of  securities  gains  Gosses  may  be  stat^  separately).  If  extraorrUnary  items  we  reported 
the  per  ware  amount  of  income  before  extraordinary  items  and  the  per  share  amoiml  of  extraordinary  Itemsjmml  M 
stated  separately.  When  the  reporting  bank  is  a  wholly-owned  subsidiary  (except  for  directors  qualifying  shares)  of 
a  bank  bolding  company,  per  share  data  shall  be  deleted. 
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Pabt  B. — Balance  eheet 

Furnish,  Insotar  as  practicable  in  the  manner  presented  bejow,  data  as  at  the  end  of  the  latest  fiscal  quarter  and  1 
the  ending  of  the  corresponding  quarter  for  the  preceding  fisc^  year. 


Aaof  . . 

19.... 

(eurrent  year) 


As  of _ _ 

19.... 
(prior  year) 


ASSETS 

1.  Cash  and  duo  from  banks . . . . . . . . 

2.  Interest  bearing  balances  with  banka _ _ _ _ _ _ _ _ 

S.  Investment  8e(^ ties: 

(a)  U  B.  Treasury  securities - - 

(b)  Obligations  of  other  U.8.  Government  agencies  and  corporations... 

m  Obligations  of  States  and  political  subdivisiona _ 

W  Othes  bonds,  notes  and  debentures _ i _ ... 

(e)  Federal  Reserve  and  corporate  stock _ 

4.  Trading  account  securities _ _ _ _ _ 

8.  Federal  funds  sold  and  sccmritios  pureliased  under  agreements  to  n'sell . 

0.  Loans: 

I.ess: 

la)  ITiieantcd  income  on  loans _ _  _ ■ _ _ _ 

ib)  Reserve  for  ixjssible  loan  losses . . . . 

7.  Direct  lease  financing _ c . - - - - 

8.  Bank  p;'emises,  equipment,  furniture  and  fixtures _ 

9.  Real  estate  owned  other  than  bank  premises _ 

10.  Investment  in  unconsolidated  sul>sidiarie8  and  associated  companies _ 

11.  Customers,  liability  on  acceptances  outstanding _ _ 

12.  Other  assets _ _ _ _ _ _ _ _ _ 

13.  Total  assets  .  _  _ _ _ _ _ _ 


IJAItaniKS  AND  CAPITAI. 


14 


De|)osits  in  domestic  offices: 

(a)  Demand. .  . . 1 

(b)  Savings.. . 

fc)  Time _ _ _  _ _ _ _ 

18.  Deposits  in  foreign  offices.  . . . 

16.  Federal  funds  i>oi'cliased  and  securities  sold  under  agreements  to  repurchase. 

17.  Liabilities  for  liorrowed  money. . . . 

18.  Mortgages  payable . . 

19.  Bank’s  acceptances  outstanding . 

•M.  Other  liabilities . 

21.  Total  liabilities  excluding  subordinated  notes  and  debentures . 

22.  Subordinated  notes  and  del»'ntur,is.  . . 

23.  Equity  capital: 

(a)  Capital  sUx'k: 

I’referred  stock  (Shares  outstanding  _ _ .;  Far  value 

» _ )— 1 . . 

Common  stock: 

Common  stock: 

(a)  Shares  authoriited _  . . . .  . 

(b)  Shares  outstanding _ 


Par  value  $_ 


(b)  Surplus _ 

ic)  Undivided  profits . . ; . 

(d)  Reserve  for  contingencies  and  other  capital  reserves... . 

24.  Total  equity  capital . . ^ . 

25.  Total  liabiliti(>s,  suliordinatod  noio.'i  and  aobentur>>8,  and  equity  capital _  ^ 

Part  C. — Changt^s  in  the  undivided  profits  account 

Furnish,  insofor  ivs  practicable  in  tlie  manner  presenteil  bi  low .  data  as  of  the  end  of  the  latest  fiscal  quarter.  State 

the  date  of  the  latest  fiscal  quarter . . 

Undivided  profits:  — 

fo)  Bsdance  at  bi‘giniiing  of  current  ftsca)  year _  .  ..  . . . . 

(bl  Net  income  to  date _ . _  , . . . . . . . 

(c)  Dividends  deidared . . .  .  .  .  . : _ _ _ 

f'ommon  stock: 

Cash... . . .  ...  _ _ 

Stock  (percent) _  .  _ _ _ _ 

Preferred  stock: 

Cash  ($ _ per  share). .  . . . . . 

td)  Prior  period  adjustments  (List  and  describe  all  credits  and  (charges)  separately] _ 

(e)  Other  credits  and  (cliarges)  (List  and  describe  all  these  items  separately) _ _ _ 

(f)  Balance  at  end  of  interim  period . . . . . 


Part  1). —  Changes  in  financial 

position  * 

Fiscal  year  to  date  (. 

ending  .... 

. ) 

19 .... 

19  .... 

(eurrent  year) 

(prior  year) 

Sources  of  funds: 

Operatloas: 

Net  income . 

Charges  to  hu-oiue  not  alTectlug  funds; 
Total  funds- provided  by  operations. 


Kqulty  funds,  sale  proceeds. 

Subordinated  notes  and  debentures,  sale  proceeds. 


Increase  in  liabilities  *. 

Decrease  in  operating  assets  • . . 

Total .  . 

Applications  of  fmids: 

Payment  of  divldciuLs . 

Purchase  of  property  and  equipment. 

Decrease  in  liabiliti^  > . . 

Increase  in  operating  a.ssets ' . 

Total . . 


*  Sources  and  applications  -'f  (mids  sbal  be  shown  separately  by  amounts  when  they  exceed  5  pot  of  the  ayerage  ti 
total  funds  provided  during  the  reported  periods. 

Pursuant  to  the  requirements  of  the  Sec^ties  Exchange  Act  of  1934,  the  bank  has  duly  caused  this  quarterly  retort 
to  be  signed  on  its  behalf  by  the  undersigned,  thereunto  duly  anthoriced. 

>  Historically,  this  statement  has  been  prepared  primarily  from  a  comparison  of  period-and  balanoea.  Tho 
may,  at  its  option,  prepare  this  statement  using  average  daily  balanoes  IbrxhMges  in  asset  and  liabili^  aeeooata.  If 
tbe  use  of  the  average  daily  balance  method  results  in  the  nresentation  of  data  which  materially  dira  bom  thoaa 
wbieb  would  have  been  sbown  if  tbe  period-end  method  had  been  used,  such  differences  shall  be  disclosed  in  a  nota 
to  tbe  financial  statements. 


Date'  —  (Name  of  bank) 

By  . 

(Name  and  title  of  signing  officer) 
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(a)  Use  of  Form  F-4.  (1)  Form  P-4  Is  a 
guide  for  use  In  preparation  of  quarterly  re¬ 
ports  to  be  filed  with  the  Comptroller  of  the 
Currency.  (2)  The  report  sfiall  be  filed  not 
later  than  46  days  after  the  end  ot  each  of 
the  first  three  fiscal  quarters  of  each  fiscal 
year.  No  report  need  be  filed  for  the  fourth 
quarter  of  any  fiscal  year. 

(b)  Persons  for  whom  the  information  is 
to  be  given.  The  required  Information  Is  to 
be  given  as  to  the  registrant  bank  or,  If  the 
bank  files  consolidated  financial  statements 
with  the  annual  reports  filed  with  the  Comp¬ 
troller  of  the  Currency,  It  shall  cover  the 
bank  and  Its  consolidated  subsidiaries.  If 
the  Information  Is  given  as  to  the  bank  and 
its  consolidated  subsidiaries.  It  need  not  be 
given  separately  tar  the  bank. 

(c)  Presentation  of  information.  The  form 
calls  only  for  the  Items  of  information  tpec- 
Ified.  Reclassifications  to  make  the  Informa¬ 
tion  comparative  should  be  made.  The  infor¬ 
mation  is  not  required  to  be  audited  (see 
!  11.7(b)  of  this  Part) .  The  report  may  carry 
a  notation  to  that  effect  and  any  other 
qualifications  considered  necessary  or  appro¬ 
priate.  Amoimts  may  be  stated  in  thousands 
of  dollars  If  a  notation  to  that  effect  is  made. 

(d)  Management’s  opinion.  The  informa¬ 
tion  furnished  shall  refiect  all  adjustments 
which  are.  In  the  opinion  of  management, 
necessary  to  a  fair  statement  of  the  results 
for  the  Interim  periods.  A  statement  to  that 
effect  shall  be  Included.  Furnish  any  ma¬ 
terial  information  necessary  to  make  the  In¬ 
formation  called  for  not  misleading,  such  as 
a  statement  that  the  results  for  interim  pe¬ 
riods  are  not  necessarily  Indicative  of  results 
to  be  expected  for  the  year. 

(e)  Incorporation  by  reference  to  pub¬ 
lished  statements. 

If  the  bank  makes  available  to  its  stock¬ 
holders  or  otherwise  publishes,  within  the 
period  prescribed  for  filing  the  report,  a 
financial  statement  containing  the  Informa¬ 
tion  required  by  this  form,  such  Informa¬ 
tion  may  be  Incorporated  by  reference  to 
such  published  statement  if  copies  thereof 
are  filed  as  an  exhibit  to  this  report. 

(f)  Extraordinary  items.  If  present  with 

respect  to  any  Interim  period  reported  herein, 
extraordinary  Items  less  applicable  Income 
tax  effect  shall  be  appropriately  segregated 
and  Included  in  the  determination  of  net 
Income.  (See  Form  F-9B,  Statement  of  In¬ 
come.)  , 

(g)  Acquisitions  and  dispositions.  (1)  It 
the  bank,  or  any  of  Its  subsidiaries  or  asso- 

-  elated  companies,  has  entered  Into  a  business 
combination  with  another  entity  treated  for 
accounting  purposes  as  a  pooling  of  Interests, 
the  results  of  operations  reported  in  this 
report — ^for  both  the  ciurent  year  and  the 
preceding  year — should  refiect  the  combined 
results  ot  the  pooled  entities.  Disclosure  of 
the  separate  results  of  the  combined  entitles 
for  periods  prior  to  the  c<Mnbination  shofild 
be  given  In  a  footnote  with  appr<^rlate  ex¬ 
planations  If  material  to  the  consolidated 
operations.  (2)  If  the  bank,  or  any  of  its  sub¬ 
sidiaries  or  associated  companies,  has  dis¬ 
posed  of  ftny  significant  portion  of  its  busi¬ 
ness  during  any  of  the  periods  covered  by 
the  rep<nt,  the  effect  thereof  on  revenues  and 
net  income  (total  and  per  share)  for  all  pe¬ 
riods  presented  shall  be  dlsclos^  if  mate¬ 
rial  to  the  consolidated  c^iations.  (3)  If  the 
bank,  or  any  of  its  subsidiaries  or  associated 
companies,  has  acquired  a  significant  busi¬ 
ness  In  a  transaction  treated  for  aocoimtlng 
purposes  as  a  purchase  during  any  of  the 
periods  covered  by  the  report,  pro-forma  dis¬ 
closure  nhaii  be  made,  in  a  footnote,  of  the 
results  of  <^>watlons  for  the  eurrent  year  up 
to  the  date  of  the  end  of  the  most  recent 
fiscfd  quarter  (and  for  the  omnparable  period 
in  the  preceding  year)  as  though  the  entitles 
had  combined  at  the  beginning  of  the  period 


being  reported,  if  material  to  the  consoli¬ 
dated  operations.  This  pro-forma  Informa¬ 
tion  should  show  at  a  minimum  (1)  total 
operating  Income,  (U)  IncxHne  before  secu¬ 
rities  gains  or  (losses),  extraordinary  items, 
and  the  cumulative  effect  of  accounting 
changes,  and  (ill)  net  Income.  The  per  share 
amounts  should  be  shown  for  (11)  and  (ill) 
above. 

(h)  Management’s  analysis  of  quarterly 
income  statements. 

The  bank  shall  provide  a  narrative  analysis 
of  the  results  of  operations  explaining  the 
reasons  tor  material  chemges  in  the  amount 
of  revenue  and  expense  items  between  the 
most  recent  quarter  and  the  quarter  im¬ 
mediately  preceding  it,  between  the  most  re¬ 
cent  quarter  and  the  same  calendar  quarter 
In  the  preceding  year,  and.  If  ai^llcable,  be¬ 
tween  the  current  year  to  date  and  the  same 
calendar  period  in  the  preceding  year.  Ex¬ 
planations  of  material  changes  should  In¬ 
clude,  but  not  be-  limited  to,  changes  in  the 
various  elements  which  determine  revenue 
and  expense  levels.  In  addition,  the  analysis 
should  include  an  explanation  of  the  effect 
of  any  changes  in  accounting  principles  and 
practices  or  In  the  method  of  their  applica¬ 
tion  that  have  a  material  effect  on  net  Income 
as  reported. 

(1)  Other  financial  information.  The  bank 
may  furnish  any  additional  Information  re¬ 
lated  to  the  periods  being  reported  on  which, 
in  the  opinion  of  management,  is  of  signifi¬ 
cance  to  investors,  such  as  the  seasonality  of 
the  bank’s  business,  major  uncertainties  cur¬ 
rently  facing  the  bank,  debt  guarantees  at 
affiliated  or  associated  companies,  signifi¬ 
cant  accounting  changes  under  considera¬ 
tion  and  the  dollar  amount  of  standby  letters 
of  credit.  In  addition,  the  bank  shall  indi¬ 
cate  whether  any  Form  F-3  was  required  to 
be  filed  reporting  any  material  unusual 
charges  or  credits  to  Income  during  the  most 
recently  completed  fiscal  quarter  or  whether 
any  Form  F-3  was  required  to  be  filed  dur¬ 
ing  that  period  reporting  a  change  In  inde¬ 
pendent  accountants. 

(J)  The  financial  Information  to  be  in¬ 
cluded  in  this  rep<»t  should  be  prepared  in 
conformity  with  the  accoimtlng  principles 
and  practices  refiected  in  the  financial  state¬ 
ments  included  In  the  annual  report  filed 
with  the  Comptroller  of  the  Cinrency  for  the 
preceding  fiscal  year,  exo^t  for  any  subse¬ 
quent  regulatory  revisions  and  for  changes 
required  to  be  reported  by  1 11.7(c)  (5)  of 
this  part.  The  footnote  dlsclostires  and 
schedules  req\ilred  by  12  CFR  f{  11.7  and 
11.71  are  not  required.  However,  disclosure 
must  be  adequate  to  make  the  report  not 
misleading. 

§  11.45  [Amended] 

30.  Section  11.45,  Form  F-20,  General 
Instructi(ms  is  amended  by  correcting 
General  Instruction  A.  to  read  as  fol¬ 
lows: 

A.  The  form  set  forth  hoelnafter  is  not 
to  be  used  <■  a  blank  form  to  be  filled  In 
but  is  Intended  eoielj  as  a  guide  In  the  prep¬ 
aration  of  an  amendment  to  a  previously 
filed  registration  statement  or  report.  Atten¬ 
tion  should  be  given  to  the  general  require¬ 
ments  governing  amendments,  which  are 
prescribed  In  1 11.4(u). 

§  11.51  [Amended] 

31.  Section  11.51,  Form  F-5,  Item  9(f). 
the  Instruction  to  paragraph  (f )  of  Item 
9  is  corrected  by  deleting  the  word 
“Comptroller”  and  by  substituting  the 
title  “Comptroller  of  the  Currency". 

32.  Section  11.51,  Form  F-5,  Item  14 
(a),  paragraph  (a)  of  Item  14  is  cor¬ 
rected  by  deleting  the  word  “Comp¬ 


troller"  and  by  substituting  the  title 
“Conyitroller  of  the  Currency". 

33.  Section  11.51,  Form  F-5,  Item  14 
(b)  (5)  and  (6),  in  the  first  sentence  of 
both  paragraphs  (b)  (5)  and  (b)  (6),  the 
phrase  “last  3  fiscal  years"  is  deleted  and 
in  each  case  the  phrase  “last  5  fiscal 
years"  is  substituted  therefor. 

34.  Section  11.51,  Form  F-5,  Item  14 
(b(7),  paragraph  (7)(1)  is  corrected  to 
read  “(i)";  paragraphs  (7)(1)(1),  (ii) 
and  (ill)  is  corrected  to  read  “(A)", 
“(B)"  and  “(C)”,  respectively;  and 
paragrraph  (7)  (2)  is  corrected  to  read 
“(ii)”. 

35.  Section  11.51,  Form  F-5,  Item  14 
(b)(8).  Instruction  1,  is  amended  by 
changing  the  word  “reflect"  in  the  last 
sentence  of  Instruction  1  to  read  “indi¬ 
cate”. 

36.  S^tion  11.51,  Form  F-5,  Item  15 

(a) ,  is  amended  by  deleting  the  last 
sentence  of  paragraph  (a)  and  substi¬ 
tuting  the  following  last  sentence: 

All  schedul«8  except  Schedules  m,  vn,  and 
VUI  (Loans;  Allowance  for  Possible  Loan 
Losses;  Deposits)  may  be  omitted. 

37.  Sectl(m  11.51,  Form  F-5,  Item  15 

(b) (1),  is  amended  by  delettog  para¬ 
graph  (b)(1)  and  by  substituting  the 
following: 

(1)  All  schedules,  except  Schedules  HI,  VII 
and  vm  (Loans;  Allowance  t(X  Possible  Loan 
Lomes;  Deposits) ; 

38.  Section  11.61,  Form  F-7,  Line  (1) 
is  corrected  by  deleting  the  phrase 
“Name  of  bank:"  from  Line  (1)  and  sub¬ 
stituting  the  phrase  “Name  and  address 
of  bank:" 

§  11.62  [Amended] 

39.  Section  11.62,  Form  F-8,  Line  (1), 
is  corrected  by  deleting  the  phrase 
“Name  of  bank:"  from  Line  (1)  and  sub¬ 
stituting  the  phrase  “Name  and  address 
of  bank:" 

40.  Section  11.62,  Form  F-8,  Instruc- 
ti(m  11,  is  amended  by  adding  the  fol¬ 
lowing  sentence  at  the  beginning  of  In¬ 
struction  11: 

state  whether  the  transaction  was  an  ac- 
qulsitkm  m:  a  disposition.  •  •  • 

41.  Section  11.62,  Form  F-8,  Instruc¬ 
tion  12(b),  is  amended  by  deleting  the 
present  paragraph  (b)  of  Instruction  12 
and  substituting  the  following: 

(b)  When  two  or  more  securities  are  pur¬ 
chased  or  sold  as  a  imit  (see  Instruction  6(a) 
above) ,  the  p\irchase  or  sale  price  of  the  unit 
be  stated  next  to  one  of  the  listed  se¬ 
curities  and  cross-referenced  to  the  other 
security  or  securities.  Any  appropriate  de¬ 
tails  may  be  given  in  the  “Remarks”  space 
f  oUowlng  l^ble  n. 

42.  Section  11.62,  Form  F-8,  Instruc¬ 
tion  13,  is  corrected  by  changing  the  word 
“euKMiimts"  in  the  middle  of  the  first  sen¬ 
tence  of  Instruction  13  to  read  “amounts" 
and  by  dieting  the  phrase  “or  accounts’* 
at  the  end  of  that  sentence. 

43.  Section  11.71,  Forms  for  Financial 
Statements  (Forms  F-8  'A.  B,  C  and  D> 
Is  deleted  in  Its  entirety  and  the  follow¬ 
ing  revised  §  11.71  is  substituted  there- 
fcar: 
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8  11>71  Forms  for  financial  statemenU 
(Forms  F— 9  A,  B,  C,  D  and  E). 

Focm  F-9:  Fikancial  STATmnns 

A.  Balance  Sheet  (Form  F-9A) . 

B.  Statement  of  Income  (Form  F-8B) . 

C.  Statement  of  Changes  in  Capital 
Accounts  (Form  F-9C) . 

D.  Schedules  (Form  F-9D) . 

E.  Statement  of  Changes  in  Financial 
Position  (Form  F-9E) . 

OZMIRAI.  iKSTBUCnONS 

1.  Preparation  of  forma.  The  fonps  for 
financial  statements  are  not  to  be  used  as 
blank  forms  to  be  filled  in,  but  only  as  guides 
In  the  preparation  of  financial  statements. 
The  requlremente'lrlth  respect  to  the  filing 
of  balance  Aeets  and  statements  of  Income 
are  contained  In  the  Instructions  as  to  cer¬ 
tain  other  forms  required  by  this  part. 'Par¬ 
ticular  attention  should  be  given  to  the  gen¬ 
eral  requirements  as  to 'financial  statements 
In  1 11.7  of  this  part,  including  paragraphs 
(e),  (f)  and  (g)  thereof  which  prescribe 
when  statements  of  changes  In  capital  ac¬ 
counts,  statements  of  changes  In  financial 
position,  and  schedules  will  be  filed.  Although 
Inapplicable  Items  specified  in  the  forms  for 
financial  statements  shotild  ^  omitted,  the 
detailed  Instructions  that  relate  to  appli¬ 
cable  items  shall  be  followed. 

2.  Accrual  accounting.  Financial  state¬ 
ments  shaU  generally  be  prepared  on  the 
basis  of  accrual  accounting  whereby  all 
revenues  and  all  expenses  shall  be  recog¬ 
nised  during  the  period  earned  or  Incurred 
regardless  of  the  time  received  or  paid,  with 
certain  exceptions:  (a)  'Where  the  results 
would  be  only  Insignificantly  different  on  a 

basis,  or  (b)  Where  accrual  Is  not 
feasible.  Statements  with  respect  to  the  first 
fiscal  year  that  a  bank  reports  on  the  accrual 
basis  shall  Indicate  clearly,  by  footnote  or 
otherwise,  the  beglnnlng-of-year  adjust¬ 
ments  that  were  necessary  and  their  effect 
on  prior  financial  statements  filed  under  this 
part. 

A.  Balance  Sheet 
Assets 

1.  Cash  and  due  from  banks. 

X  Interest  bearing  balances  with  banks. 

9.  Investment  securities:  ~ 

(a)  UJS.  Treasury  securities. 

(b)  Obligations  of  other  UA.  Oovem- 

ment  agencies  and  corporations. 

(c)  Obligations  of  States  and  political 

subdivisions. 

(d)  Other  bonds,  notes  and  deben¬ 

tures. 

(e)  Federal  Reserve  and  Corporate 

stock.  N 

4.  Trading  account  securities. 

9.  Federal  funds  sold  and  securities  pur¬ 
chased  under  agreements  to  resell. 

fi,  loans. 

Less:  Reserve  for  possible  loan  losses. 

Lofuis,  net. 

T.  Direct  lease  financing. 

9.  Bank  premises,  equipment,  furniture  and 
fixtures. 

9.  Real  estate  owned  other  than  bank 
premises. 

10.  Investment  In  unconsolidated  subsidi¬ 

aries  and  associated  companies. 

11.  Customers*  liability  on  acceptances  out¬ 

standing. 

U.  Other  assets. 

IS.  Total  assets. 

laABnxnxB 

14.  Deposits  In  domestic  offices: 

(a)  Demand. 

(b)  SavlngB. 

(c)  Time. 

U.  DqxisitB  In  foreign  offices. 
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16.  Federal  funds  purchased  and  securltiee 

sold  under  agreements  to  repurchase. 

17.  liabilities  for  borrowed  mofley. 

18.  Uortgages  payaUe. 

19.  Bank's  acceptance  outstanding. 

20.  Other  Uabtlitles. 

21.  Total  liabilities  (excluding  subordinated 

notes  and  debentmes) . 

22.  Subordinated  notes  and  debentures. 

Capttal  Aocotnrrs 

23.  Equity  capital: 

(a)  Capital  stock: 

Preferred  sto^. 

Common  stock. 

(b)  Surplus. 

(c)  UmUvlded  profits. 

(d)  Reserve  for  contingencies  and 

other  capital  reserves. 

24.  Total  equity  capital. 

25.  Total  nabUltles,  subordinated  notes  and 

debentures,  equity  capital. 

1.  Caah  and  due  from  banka,  (a)  State  the 
total  of,  (1)  currency  and  coin,  (1)  owned 
and  held  in  the  bank's  vaults,  and  (11)  In 
transit  to  or  from  a  Federal  Reserve  Bank; 

(2)  the  bank's  total  reserve  balance  with  the 
Federal  Reserve  Bank  as  shown  by  the  bank's 
books:  (3)  non-interest  bearing  demand  and 
non-interest  bearing  time  deposit  balances 
with  other  banks;  and  (4)  cash  Items  In 
process  of  coUeetlon. 

(b)  Reciprocal  demand  balances  with 
banks  In  the  United  States,  except  those  of 
{Mdvate  banks  and  American  branches  of  for¬ 
eign  banks,  shall  be  reported  net. 

(c)  Do  not  include  unavailable  balances 
with  dosed  or  liquidating  banks.  Such  bal¬ 
ances  should  be  reported  In  "other  assets.'* 

(d)  Cash  items  in  process  of  collection 
Include: 

(1)  Checks  in  process  of  collection  drawn 
on  another  bank,  private  bank,  or  any  other 
Hawking  institution  that  are  payable  imme¬ 
diately  upon  presentation  (indudlng  checks 
with  a  Federal  Reserve  Bank  in  process  of 
collection  and  checks  on  hand  that  will  be 
presented  for  payment  or  forwarded  for  col¬ 
lection  on  the  following  business  day); 

(2)  Government  checks  and  warrants 
drawn  on  the  Treasurer  of  the  United  States 
that  are  In  process  of  collection;  and 

(3)  Such  other  items  in  process  of  collec¬ 
tion,  Including  redeemed  UA.  savings  bonds, 
payable  immediately  upon  presentation  in 
the  United  States,  as  are  customarily  cleared 
or  collected  by  banks  as  cash  items. 

(e)  Checks  drawn  on  a  bank  other  than 
the  reporting  bank  that  have  been  deposited 
in  the  reporting  bank  (or  offices  or  branches 
of  such  bank)  and  have  been  forwarded  for 
collection  to  other  offices  or  branches  of  the 
reporting  bank  are  cash  Items  in  the  process 
of  collection. 

(f)  Do  not  include  commodity  wr  blU-of- 
hMil^  drafts  payable  upon  arrival  of  goods 
against  which  drawn,  whether  or  not  de¬ 
posit  credit  therefor  has  been  given  to  a 
customer.  If  deposit  credit  has  l^n  given, 
such  drafts  should  be  reported  as  'Toans**; 
but  if  the  drafts  were  received  by  the  re- 
poMng  bank  on  a  collection  basts  they 
should  not  be  Included  in  the  reporting 
bank's  statement  until  such  time  as  the 
funds  have  been  actually  collected. 

<g)  Unposted  debits  should  preferably  be 
deducted  from  the  appropriate  deposit  lia¬ 
bility  cation.  If  such  items  are  included 
hereimder,  the  amount  shaU  be  stated  par¬ 
enthetically. 

2.  Interest  bearing  balances  with  banka. 
Include  interest  bearing  balances  with  banks 
in  the  United  States  and  with  other  banks. 

8.  Investment  securities. 

(a)  State  separately  book  value  of: 

O)  UA.  Treasury  securities; 

(2)  Securities  of  other  UA.  Government 
agencies  and  corporations; 
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(3)  Obligations  of  States  and  political  sub¬ 
divisions; 

(4)  Other  bonds,  notes  and  debentures: 
and  ( 

(5)  Federal  Reserve  and  corporate  stock. 
Include  securities  pledged,  loaned  or  sold 
under  repurchase  agreements  and  similar 
arrangements. 

(b)  Book  value  with  respect  to  Investment 
quality  securities  reported  in  paragraph  (a) 
shall  be  cost  adjusted  for  amortization  of 
premium  and  for  accretion  of  discount. 
There  shall  be  set  forth  in  a  note  to  financial 
statements: 

( 1 )  The  basis  of  accounting  for  book  value; 

(2)  If  bond  discount  amounts  to  5  per¬ 
cent  or  more  of  interest  and  dividends  on  in¬ 
vestments,  the  total  of  accretion  income; 
and  (3)  The  fair  market  value  for  each  class 
of  investment  secxirities. 

(c)  Include  in  category  (3)  of  paragraph 
(a)  obligations.  Including  warrants  and  tax 
anticipation  notes,  of  the  States  of  the  Uni¬ 
ted  States  and  their  political  subdivisions, 
agencies  and  Instrumentalities;  also  obliga¬ 
tions  of  territorial  and  insular  possessions 
of  the  United  States.  Do  not  Include  obliga¬ 
tions  of  foreign  States. 

(d)  Do  not  Include  borrowed  seciirlties  or 
securities  purchased  \mder  resale  agreements 
or  similar  arrangements. 

4.  Trading  account  securities.  State  the 
aggregate  value  at  the  balance  sheet  date 
of  securities  of  all  types  carried  by  the  bank 
In  a  dealer  trading  accoxmt  (or  accoimts) 
that  are  held  principally  for  resale  to  cus¬ 
tomers.  Indicate  parenthetically,  or  otherwise 
In  a  note  to  financial  statements,  whether 
the  Inventory  is  valued  at  (a)  cost,  (b) 
lower  of  cost  or  market,  or  (c)  market.  If 
cost  basis  of  valuation  is  used,  furnish  aggre¬ 
gate  market  value  of  the  trading  account 
inventory  at  the  current  fiscal  year  balance 
sheet  date. 

5.  Federal  funds  sold  and  securities  pur¬ 
chased  under  agreements  to  resell. 

(a)  State  the  aggregaate  value  of  Federal 
funds  sold  and  securities  purchased  under 
resale  agreement  or  similar  arrangements.  All 
securities  purchased  under  transactions  of 
this  type  ffiiould  be  Included  regardless  tff: 

(1)  Whether  they  are  called  simultaneous 
purchases  and  sales,  buy-backs,  tum- 
arotmds,  overnight  transactions,  delayed  de¬ 
liveries,  etc.,  and 

(2)  Whether  the  transactions  are  with  the 
same  or  different  Institutions  If  the  purpose 
of  the  transactions  Is  to  resell  identldd  or 
similar  securities. 

(b)  Federal  fvmds  sold  and  purchases  of 
securities  under  resale  agreements  shotild  be 
reported  gross  and  not  netted  against  pur¬ 
chases  (rf  Federal  funds  and  sales  of  securi¬ 
ties  under  repurchase  agreements. 

6.  Loans,  (a)(1)  State  the  aggregate  gross 
value  of  all  loans  indudlng: 

(1)  Acceptances  of  other  banks  and  com¬ 
mercial  paper  purchased  In  the  open  market; 

(II)  Acceptances  executed  by  or  for  the 
account  of  the  reporting  bank  and  subse¬ 
quently  acquired  by  It  through  pnrdiase  or 
discount; 

(III)  Oustomers*  liability  to  the  reporting 
bank  on  drafts  paid  under  letters  of  credit 
for  which  the  bank  has  not  been  retmbnrssd; 

(iv)  “Cotton  overdrafts"  or  "advances," 
and  commodity  or  blll-of-ladlng  drafts  pay¬ 
able  upon  arrival  of  goods  against  srhlch 
drawn,  for  which  the  reporting  bank  has 
given  deposit  credit  to  customers;  and 

(v)  Overdrafts  in  demand  dq>oalt  aeounts 
of  other  banks,  both  domestic  and  foreign. 

(2)  Include: 

(i)  Paper  rsdisooanted  with  the  Federal 
Beserve  or  other  banks;  and 

(U)  Paper  pledged  as  collateral  to  aeeura 
bills  payable,  as  marginal  collateral  to  secure 
bills  rediscounted,  or  for  any  other  purjKMe. 


FEDERAL  REGISTER,  VOL  41,  NO.  198 — 'TUESDAY,  OCTOBER  12,  1976 


44830 


RUUS  AND  REGULATIONS 


(3)  Do  not  Include  contracts  of  sale  or 
other  loans  Indirectly  representing  bank 
premises  or  other  real  estate;  these  should 
be  Included  In  “bank  premises"  or  “real 
estate  owned  other  than  bank  premises.'* 

(4)  Do  not  deduct  bona  fide  deposits  ac¬ 
cumulate  by  borrowers  for  the  payment  of 
loans. 

(5)  Deduct  unearne  Income  on  loans. 

(b)  Less:  Reserve  for  Possible  Loan  Losses. 

State  the  balance  of  the  reserve  for  possible 
loan  losses  at  the  end  of  the  fiscal  year. 
Include  In  this  reserve  only  the  valuation 
portion  that  has  been  establishe  through 
charges  against  Income. 

(Notes. — 1.  For  banks  using  the  reserve 
method  of  accounting  for  loan  losses,  the 
reserve  for  possible  loan  losses  allowable 
undw  IRS  regulations  is  made  up  of  three 
parts:  (a)  Valuation  portion,  (b)  Contin¬ 
gency  portion,  and  (c)  Deferred  tax  portion: 

(a)  Valuation  portion.  If  prior  to  Janu¬ 
ary  1,  1969,  a  bank  did  not  distinguish  the 
different  parts  of  the  reserve  for  loan  losses, 
the  total  balance  In  the  reserve  for  loan 
losses  on  December  31,  1968,  may  be  con¬ 
sidered  to  have  been  a  valuation  reserve. 
Such  balance  Is  Increased  by  the  amount  of 
provision  tor  possible  loan  losses  charged  to 
income  in  each  period  since  December  31, 
1968,  and  the  amount  of  loan  recoveries  In 
each  period  since  December  31,  1968,  and  re¬ 
duced  by  the  loan  losses  charged  to  the  re¬ 
serve  for  possible  loan  losses  in  each  period 
since  December  31,  1968.  The  resulting  bal¬ 
ance  Is  the  valuation  portion  of  the  reserve 
which  is  required  to  be  deducted  from  total 
loans  in  the  balance  sheet.  Only  the  valua¬ 
tion  pmrtlon  of  the  reserve  for  loan  losses  is 
available  for  absorbing  loan  losses. 

(b)  Contingency  portion.  This  represents 
the  cumulative  amount  of  transfers  from 
undivided  profits  to  IRS  Reserve  for  Bad 
Debts.  This  amount,  net  of  applicable  Income 
tax  reduction  benefit,  should  be  allocated  to 
Equity  Capital  and  shown  in  the  Balance 
Sheet  as  Item  23(d)  “Reserve  for  contin¬ 
gencies  and  other  capital  reserves.” 

(c)  Deferred  tax  portion.  This  represents 
the  tax  effect  on  the  difference  between  the 
deduction  for  loan  losses  claimed  for  in¬ 
come  tax  purposes  pursuant  to  IRS  rulings 
and  the  “Provision  for  possible  loan  losses” 
claimed  for  financial  reporting  purposes.  The 
“deferred  tax  portion”  should  be  reported  in 
“Other  liabilities”. 

2.  In  the  rare  circumstances  where  the 
cumulative  provisions  for  loan  losses  charged 
against  income  have  exceeded  cumulative 
transfers  to  the  bad  debt  reserve  account 
calculated  pursuant  to  IRS  regulations  in 
the  period  since  December  31,  1968,  the 
entire  balance  of  the  reserve  for  loan  losses 
Is  considered  a  valuation  reserve.) 

7.  Direct  lease  financing.  Include  the  out¬ 
standing  balance  of  all  types  of  leases,  e.g. 
financing,  leverage,  etc.,  on  property  acquired 
for  the  purpose  of  lease  financing. 

8.  Bank  premises  and  equipment.  furnU 
ture  and  fixtures.  ' 

(a)  State  the  aggregate  cost  of:  (1)  Bank 
premises  owned: 

(2)  Lease-hold  improvements;  and 

(S)  Equipment.  The  foregoing  should  be 
8hown  net  of  any  accumulated  depreciation 
or  ammrtlzation. 

(b)  All  fixed  assets  acquired  subsequent  to 
June  30,  1967,  shall  be  stated  at  cost  less 
acciunulated  depreciation  or  amortization. 

(c)  An  fixed  assets  acquired  prior  to 
July  1,  1967,  that  are  not  presently  accounted 
for  by  the  bank  on  the  basis  of  cost  less 
accumulated  depreciation  or  amortization, 
may  be  stated  at  book  value.  Any  such  assets 
that  are  stiU  in  use  and  would  not  have  been 
fully  d^reclated  <m  an  acceptable  method  of 
accounting  for  depreciation  if  the  bank  had 


recorded  depreciation  on  such  basis  shall  be 
described  briefly  in  a  footnote,  together  with 
an  eiq>lanatlon  of  the  accoimting  that  was 
used  with  respect  to  such  assets. 

(d)  The  term  “lease-hold  improvements” 
comprehends  two  types  of  situations: 

(1)  Where  the  bank  erects  a  building  on 
leased  property; 

(2)  Where  a  bank  occupies  leased  quarters 
or  uses  leased  parking  lots  and  appropriately 
capitalizes  disbursements  for  vaiilts,  fixed 
machinery  and  equipment  directly  related 
to  such  leased  quarters,  or  resurfacing  or 
other  improvements  directly  related  to  such 
parking  lots  that  will  become  an  integral 
part  of  the  property  and  will  revert  to  the 
lessor  on  expiration  of  the  lease. 

(e)  Bank  premises  includes  vaults,  fixed 
machinery  and  equipment,  parking  lots 
owned  adjoining  or  not  adjoining  the  bank 
premises  that  are  used  by  cmtomers  or  em¬ 
ployees,  and  potential  building  sites. 

(f)  Equipment  includes  all  movable  furni¬ 
ture  and  fixt\u^  of  the  bank. 

9.  Real  estate  owned  other  than  bank 
premises.^ 

(a)  This  item  should  include  all  amoimts 
representing  investments,  loans,  and  other 
assets  based  on  properties  which,  disregarding 
the  manner  of  holding  or  form  of  convey¬ 
ance,  properly  should  be  considered  to  repre¬ 
sent  real  estate  owned  other  than  bank 
premises. 

(b)  Include  assets  representing  property 
sold  or  transferred,  directly  or  indirectly, 
where  the  terms  of  the  transaction  or  other 
conditions  do  not  afford  reasonable  assur¬ 
ance  that  the  properties  will  not  be  taken 
over  by  the  bank,  regardless  of  whether  or 
not  a  deed  has  been  delivered.  This  item 
should  also  include  a  sale  or  transfer  where 
someone  other  than  the  bank  takes  title  for 
the  convenience  of  the  bank. 

(c)  Mortgage  or  liens  on  other  real  estate 
owned  for  which  the  bank  is  liable  should 
be  reported  in  item  18. 

(Non. — With  respect  to  real  estate  ac¬ 
quired  through  default,  of  a  loan,  state  in  a 
footnote  the  impald  balance  on  the  defaulted 
loan  immediately  prior  to  the  time  of  fore¬ 
closure  plus  the  bank’s  out-of-pocket  co^ 
in  acquiring  clear  title  to  the  property.) 

10.  investment  in  unconsolidated  subsidi¬ 
aries  and  associated  companies. 

(a)  State  the  aggregate  investment,  includ¬ 
ing  advances,  in  subsidiaries  and  associated 
companies  not  consolidated. 

(b)  The  equity  method  of  accounting 
should  be  used. 

11.  Customers’  liability  on  acceptances  out¬ 
standing. 

(a)  State  the  liability  to  the  reporting  bank 
of  its  customers  on  drafts  and  bills  of  ex¬ 
change  tj^at  have  been  accepted  by  the  re- 
iVortlng  bank  or  by  other  banks  for  its  ac¬ 
count  and  that  are  outstanding — that  is,  not 
held  by  the  bank — on  the  reporting  date.  (If 
held  by  the  reporting  bank,  they  should  be 
reported  as  “loans.”) 

(b)  In  case  a  customer  anticipates  his  lia¬ 
bility  to  the  bank  on  outstanding  accept¬ 
ances  by  paying  the  bank  either  the  full 
amount  of  his  liability  or  any  part  thereof  in 
advance  of  the  actual  maturity  of  the  ac¬ 
ceptance,  the  bank  should  decrease  the 
amount  of  the  customer’s  liability  on  out¬ 
standing  acceptances.  If  such  funds  are  not 
received  for  immediate  application  to  the  re¬ 
duction  of  the  indebtedness  to  the  bank  or 
the  receipt  thereof  does  not  immediately  re¬ 
duce  or  extinguish  the  indebtedness,  then 
such  funds  held  to  meet  acceptances  must 
be  reported  in  “demand  deposits.”  , 


*  Refer  to  Interpretive  Ruling  7.3025. 


(c)  Do  not  include  customers’  liability  on 
tmused  commercial  and  travelers’  letters  of 
credit  issued  tmder  guaranty  or  against  the 
deposit  of  security — that  is,  not  issued  for 
money  or  its  equivalent. 

12.  Other  assets.  State  separately,  if  ma¬ 
terial:  (a)  Income  earned  but  not  collected; 
(b)  Prepaid  expenses;  and  (c)  Any  other 
asset  not  included  in  the  preceding  items. 


13.  Total  assets.  State  the  sum  of  all  asset 
items. 


LiABnxnxs 


14.  Deposits  in  domestic  offices,  (a)  State 
separately  (1)  Demand  deposits,  (2)  Sav¬ 
ings  deposits,  and  (8)  Time  deposits.  State 
in  a  footnote  the  aggregate  amoimt  of  time 
certificates  of  deposit  of  8100,000  or  more. 
Belated  tmposted  debits,  if  any,  should 
preferably  be  deducted  from  deposits. 

(b)  The  term  “imposted  debit”  means  a 
cash  item  in  the  bank’s  possession  drawn  on 
itself  that  has  been  paid  or  credited  and  is 
chargeable  against,  but  has  not  been  charged 
against,  deposit  liabilities  at  the  close  of  the 
reporting  period.  This  term  does  not  include 
items  that  have  been  reflected  in  deposit 
accoimts  on  the  general  ledger,  although  they 
have  not  been  debited  to  individual  deposit 
accounts. 

(c)  Reciprocal  demand  deposit  balances 
with  banks  in  the  Uhlted  States,  except  those 
of  private  banks  and  American  branches  of 
foreign  banks,  shall  be  reported  net. 

(d)  Include  outstanding  drafts  (including 
advices  or  authorizations  to  chturge  the 
bank’s  balance  in  another  bank)  drawn  in 
the  regular  course  of  business  by  the  report¬ 
ing  bank  on  other  banks  pursuant  to  cus¬ 
tomer  order. 

(e)  Do  not  include  trust  funds  held  in  the 
bank’s  own  trust  department  that  the  bank 
keeps  segregated  and  apart  from  its  general 
assets  and  does  not  use  in  the  conduct  of 
its  business. 

15.  Deposits  in  foreign  offices.  In  reporting 
deposits  in  foreign  offices,  short  and  long 
term  liabilities  carried  on  the  books  of  for¬ 
eign  offices  should  be  classified  as  borrowings 
rather  than  deposits  in  foreign  offices  if  they 
are  of  the  type  subject  to  the  limitations  of  12 
use  82.  Borrowings  also  include  assets  redis¬ 
counted  with  central  banks,  participations 
sold  in  loans  and  securities  (in  certain  cir¬ 
cumstances),  government  fundings  of  loans, 
borrowings^  from  the  Export-Import  Bank, 
and  rediscounted  trade  acceptances.  Deposits 
in  foreign  offices  consist  of  such  other  short 
and  long  term  liabilities  issued  or  undertaken 
as  a  means  of  obtaining  funds  to  be  used  in 
the  banking  business  and  especially  include 
those  liabilities  generally  characterized  as 
“replacements  and  redeposlts,”  “call  money”, 
and  “deposit  substitutes”. 

16.  Federal  funds  purchased  and  securities 
sold  under  agreements  to  repurchase. 

(a)  State  the  aggregate  value  of  Federal 
funds  purchased  and  securities  sold  under  re¬ 
purchase  or  similar  arrangements.  All  securi¬ 
ties  sold  under  transactions  of  this  type 
should  be  included  regardless  of: 

(1)  Whether  they  are  called  simultaneous 
purchases  and  sales,  buy-backs,  tiirn- 
arounds,  overnight  transactions,  delayed 
deliveries,  etc.,  and 

(2)  Whether  the  transactions  are  with 
the  same  or  different  institutions  if  the  pur¬ 
pose  of  the  transactions  is  to  repurchase 
identical  or  similar  securities. 

(b)  Federal  funds  purchased  and  sales  of 
securities  under  repturchase  agreements 
should  be  reported  gross  and  not  netted 
a^inst  sales  of  Federal  funds  and  purchases 
of  securities  under  resale  agreements. 

17.  Liabilities  for  borrowed  money.  State 
the  aggregate  amount  borrowed  by  the  re¬ 
porting  bank  on  its  own  promissory  notes,  on 
notes  and  bills  rediscounted  (including  com- 
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BKxUty  draifto  redlacounted) .  or  on  any  otber 
InstmmentB  gtven  (or  tbe  purpose  of  bor¬ 
rowing  money. 

18.  Mortgagea  payable. 

(a)  State  separately  here,  or  In  a  note 
referred  to  herein,  such  Information  as  will 
Indicate: 

(1)  The  general  character  of  the  debt  In¬ 
cluding  tbe  rate  of  Interest; 

(2)  The  date  of  maturity; 

(3)  If  the  payment  of  principal  or  Interest 
Is  contingent,  an  appropriate  Indication  of 
such  contingency;  and 

(4)  A  brief  Indication  of  priority. 

(b)  If  there  are  any  liens  on  bank  premises 
or  o^er  real  estate  owired  by  the  bank  or 
Its  consolidated  subsidiaries  which  have  not 
been  assumed  by  the  bank  or  Its  consoli¬ 
dated  subsidiaries,  report  In  a  footrmte  the 
amount  thereof  together  wrlth  an  appropriate 
explanation. 

19.  Bank’s  acceptances  outstanding. 

<a)  State  the  aggregate  of  urunatured 
drafts  and  bills  of  exchange  accepted  by  the 
r^mrting  bank,  or  by  some  other  bank  as 
agent  for  tbe  reporting  bank  (other  than 
those  reported  In  “demand  deposits"),  less 
the  amount  of  such  acceptances  acquired 
by  the  reporting  bank  through  discount  or 
purchase  and  held  on  the  reporting  date. 

(b)  Indxxle  bills  of  exchange  accepted  by 
the  reporting  bank  that  were  drawn  by  banks 
or  bankers  In  foreign  countries,  or  In  de¬ 
pendencies  or  Insular  possessions  of  the 
United  States,  for  the  purpose  of  creating 
dollar  exdiange  so  required  by  usage  of  trade 
In  tbe  respective  countries,  dependencies,  or 
Insular  possessions. 

20.  Other  lidbiHttes.  State  separately,  U 
material: 

(a)  Accrued  payrolls; 

(b)  Accrued  Income  tax  liability  (rederal 
and  State  combined) ; 

(c)  Accrued  Interest; 

(d)  Cash  dividends  declared  but  not  paid; 

(e)  Income  collected  but  not  earned; 

(f)  The  aggregate  amoimt  of  minority 
stockholders’  Interests  In  capital  stock,  sur¬ 
plus  and  undivided  profits  of  consolidated 
subsidiaries; 

(g)  The  aggregate  amount  of  deferred 
taxes;  and 

-(h)  Any  othCT  liability  not  included  in 
Items  14  through  19. 

21.  Total  liaMUties.  State  the  sum  of  Items 
14  through  20. 

22.  Subordinated  notes  and  debentures. 
State  sepsutktely  here,  or  on  a  iK>te  referred  to 
herein,  each  Issue  or  type  of  obligation  and 
such  information  as  will  indicate: 

(a)  The  general  character  of  each  type  of 
debt  Including  the  rate  of  Interest; 

(b)  The  date  of  maturity  (at  dates  if 
maturing  serially)  and  call  provisions; 

(c)  The  aggregate  amount  of  maturities 
and  sinking  fund  requirements,  each  year 
for  the  S  years  following  the  date  of  the 
balance  sheet; 

(d)  If  the  payment  of  principal  or  Interest 
to  contingent,  an  appropriate  Indication  of 
tbe  nature  of  the  contingency; 

(e>  A  brief  Indication  of  priority;  and 

(f)  If  convertible,  tbe  basis. 

Capitai.  Accottnts* 

23.  Equity  capital,  (a)  Capital  stock.  State 

*  Federal  law  (12  UJ3.C.  61c)  expressly  pro¬ 
vides  that  the  term  “capital"  as  used  In  pro¬ 
visions  of  law  relating  to  the  capital  of  na¬ 
tional  banks,  shall  mean  “the  amount  of  un¬ 
impaired  common  stock  plus  the  amount  of 
preferred  stock  outstandl^  and  unimpaired." 
However,  capital  notes  imd  debentures  are 
considered  by  the  Comptroller  of  the  Chu:- 
rency  In  his  determination  as  to  the  capital 
adequacy  of  national  baxfim  and  la  various 
other  determinations  expressed  In  tbe  na¬ 
tional  banking  laws  as  percentages  of  “capital 
and  surplus”  or  “capital  stock  and  surplus." 


for  each  class  of  shares  the  title  of  the  lassie, 
the  number  of  shares  authorized,  the  num¬ 
ber  shares  outstanding  and  tbe  capital 
share  liability  thereof,  and  If  convertible,  the 
basis  of  conversion.  Show  also  the  dollar 
amount.  If  any,  of  capital  shares  subscribed 
but  unissued,  and  subscrlptloDs  receivable 
thereon. 

(b)  Surplus.  State  Ure  net  amount  fonnally 
transferred  to  tbe  sruplus  account  on  or  be¬ 
fore  the  reporting  date. 

<c)  Undivided  profits. 

(1)  State  the  amount  of  undivided  profits 
shown  by  tbe  bank's  books;  and 

(2)  The  amount  of  undivided  profits  avail¬ 
able  for  the  payment  of  dividends  should  be 
dlsdosed  In  a  footnote. 

(d)  Reserve  for  contingencies  and  other 
capital  reserve «. 

(1 )  State  separately  each  such  reserves  and 
Its  purpose. 

(2)  These  reserves  constitute  amounts  set 
aside  for  possible  decrease  In  the  book  value 
of  assets,  or  for  other  unforeseen  or  inde¬ 
terminable  liabilities  not  otherwise  reflected 
on  the  bank's  books  and  not  covered  by  in¬ 
surance. 

(3)  As  these  reserves  represent  a  segrega¬ 
tion  of  undivided  profits,  do  not  Include  any 
tiement  of  known  losses,  or  losses  the  amount ' 
of  which  can  be  estimated  with  reasonable 
accuracy. 

(4)  Heserves  for  security  losses,  the  con¬ 
tingency  portion  of  tbe  reserve  for  loan  losses, 
and  other  contingency  reserves  that  are 
established  as  precautionary  measures  only 
shi^  be  Included  In  these  reserves,  as  they 
represent  segregations  of  “undivided  profits." 

24.  Total  equity  capital.  State  the  total  of 
the  segments  included  within  Item  23. 

26.  Total  Liabilities,  subordinated  deben¬ 
tures  and  equity  capital.  State  the  total  of 
Items  21,  22  and  24. 

B.  Statement  of  Income 

1.  Operating  Income: 

(а)  Interest  and  fees  on  loans. 

<b)  Interest  on  balances  with  banks. 

(c)  Income  on  Federal  ftmds  sold  and 
securities  pmrehased  under  agreements  to 
resell. 

(d)  Interest  and  dividends  on  invest¬ 
ments: 

(1)  UJ3.  Treasury  sectiritles. 

(2)  Obligations  of  other  UJ3.  Government 
agencies  and  corporations. 

(3)  Obligation  of  States  and  political  sub¬ 
divisions. 

(4)  Interest  on  other  bonds,  notes  and 
debentures. 

(б)  Dividends  on  stock. 

(e)  Income  from  direct  lease  financing. 

(f)  Income  from  fiduciary  activities. 

(g)  Service  charges  on  deposit  accounts. 

(h)  Other  service  charges,  collection  and 
exchange  charges,  commissions  and  fees. 

(1)  Other  curating  Income. 

(])  Total  operating  income. 

2.  Operating  expenses: 

(a)  Salaries,  wages  and  other  employees 
ben^ts. 

(b)  Interest  on  time  certificates  of  deposit 
of  $100,000  or  more. 

(c)  Interest  on  deposits  in  foreign  offices. 

(d)  Interest  on  other  deposits. 

(e)  Expense  of  Federal  funds  purchased 
and  securities  sold  tmder  agreements  to  re- 
ptirchase. 

(f)  Interest  on  borrowed  money. 

(g)  Interest  on  subordinated  notes  and 
debentmres. 

(h)  Occupancy  expense  of  bank  premises, 
net  Gross  occupancy  expense. 

Lessr  Rental  iheome. 

(1)  Furniture  and  equipment  expense  (in¬ 
cluding  depreciation  of  $ _ ). 


(]>  Provtolon  for  possible  loan  losses. 

(k)  Other  expenses. 

(l)  Total  operating  expenses. 

8.  Income  (loss)  before  Inoome  taxes  and 
securities  gains  (losses) . 

4.  Applicable  income  taxes. 

5.  Inoome  (Iobs)  before  securities  gains 
(losses). 

6.  Net  securities  gains  (losses) ,  less  related 

tax  effect,  $ _ 

7.  Net  Income  (1o<’b)- 

OB 

7.  Inoome  (loss)  before  extraordinary 
items. 

8.  Extraordinary  items,  less  related  in¬ 
oome  tax  effect,  $ _ _ 

9.  Net  Income  (lose). 

10.  Earnings  (loss)  per  common 
share.* 

Income  before  securities  gains  (losses). 
Net  Income  (loss). 

1.  Operating  income.  State  separately: 

(a)  Interest  and  fees  on  loans. 

(1)  Include  Interest,  fees  and  other 
charges  on  all  assets  that  are  reported  on  the 
balance  sheet  as  loans. 

(2)  Include  interest  on  acceptances,  com¬ 
mercial  paper  purchased  in  the  open  market, 
drafts  for  which  the  bank  has  given  deposit 
credit  to  customers,  etc.  Also  Include  interest 
on  loan  paper  that  has  been  rediscounted 
with  Federal  Reserve  or  other  banks  or 
pledged  as  collateral  to  secure  bills  payable 
or  for  any  other  purpose. 

(3)  Include  servloe  charges  and  other  fees 
on  loans. 

(4)  Include  profits  (or  losses)  resulting 
from  the  sale  of  acceptances  and  commercial 
paper  at  discount  rates  other  than  those  at 
which  such  paper  was  purchased. 

(6)  Current  amortization  of  premliims  on 
mortgages  or  other  loans  shall  be  deducted 
from  Interest  on  loans  and  current  acctimula- 
tlon  of  discount  on  such  Items  shall  be  added 
to  Interest  on  loans. 

(b)  Interest  on  balances  with  banks.  In¬ 
clude  the  amount  of  interest  Income  earned 
on  balances  carried  with  other  banks.  Also 
include  any  realized  g;ains  or  losses  on  the 
disposition  of  negotiable  time  certificates  of 
deposit. 

(c)  Income  on  Federal  funds  sold  and 
securities  purchased  under  agreements  to  re¬ 
sell.  Include  tbe  total  gross  revenue  from 
Federal  funds  sold  and  securities  purchased 
under  agreements  to  resell. 

(d)  Interest  and  dividends  on  investments. 

(1)  State  separately  interest  and  dividends 

from: 

(1)  U.S.  Treasury  securities, 

(ii)  Securities  of  other  UB.  Government 
agencies  and  corporations, 

(111)  Obligations  of  States  and  political 
subdivisions. 

(iv)  Other  securities  owned  by  the  bank, 
including  securities  pledged,  loaned  or  sold 
under  repurchase  agreements  and  similar  ar¬ 
rangements.  and  (V)  stock  dividends. 

(2)  Include  accretion  of  discount  on  se¬ 
curities,  if  any;  deduct  amortization  of  pre- 
mltuns  on  securities.  If  bond  discount 
amounts  to  6  percent  or  more  of  tbe  total 
of  interest  and  dividends  on  investments, 
state  In  a  note  to  financial  statements  the 
amount  at  accretion  Income. 

(3)  When  securities  are  purchased,  any 
payment  for  accrued  Interest  shall  not  be 
charged  to  expenses,  nor  when  collected  be 
credited  to  earnings.  Such  Interest  shall  be 
charged  to  a  separate  account  that  will  be 


*The  per  share  amount  of  securities  gains 
(losses)  may  be  stated  separately.  If  extraor¬ 
dinary  Items  are  reported,  tbe  per  share 
amount  of  Income  before  extraordinary  Items 
and  tbe  per  share  amount  of  extraordinary 
Items  shall  be  stated  separately. 
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credited  upon  collection  of  the  next  Interest 
payment.  The  balance  In  the  account  shall 
be  shown  as  “Other  assets"  In  the  balance 
sheet. 

(•)  Jncomg  from  direct  lease  flnanoing.  In¬ 
clude  net  Income  earned  from  the  leasing 
of  personal  property  acquired  by  the  bank. 

(f)  Income  from  fiduciary  activities. 

(1)  Include  Income  from  commissions 
and  fees  for  services  performed  by  the  bank 
in  any  authorized  fiduciary  capacity. 

(2)  This  item  may  be  reported  on  the  cash 
basis  In  those  Instances  where  the  effect  on 
ttie  financial  statements  would  not  be  ma- 
terialy  different  from  the  accrual  basis. 

(g)  Service  charges  on  deposit  accounts. 
Include  amounts  charged  dep^tors  who  fall 
to  maintain  specified  minimum  deposit  bal¬ 
ances;  charges  based  on  the  number  of 
checks  drawn  on  and  deposits  made  In  de¬ 
posit  accounts;  charges  for  account  malntei- 
nance  and  for  checks  drawn  on  “no  mini¬ 
mum  balance”  deposit  accounts;  return 
check  charges,  etc. 

(h)  Other  service  charges,  collection  and 
exchange  charges,  commis^ns,  and  fees. 
State  the  aggregate  of  other  service  charges, 
collection  and  exchange  charges,  commis¬ 
sions.  and  fees.  Exclude  charges  on  locms  and 
deposits  and  those  related  to  the  Trust  De¬ 
partment.  Do  not  Include  reimbursements 
for  out-of-pocket  expenditures  made  by  the 
bamk  for  the  account  of  customers.  If  ex¬ 
pense  accounts  were  charged  with  the 
amount  of  such  expenditures,  the  reimburse¬ 
ments  should  be  credited  to  the  same  ex¬ 
pense  accounts. 

(1)  Other  operating  income. 

(1)  Include  all  operating  Income  not  re¬ 
ported  In  Items  1(a)  through  1(h). 

(2)  Include: 

(I)  Net  trading  account  income  consisting 
of  profits  and  losses  related  to  securities  car¬ 
ried  In  a  dealer  trading  account  or  accounts 
that  are  held  principally  for  resale  to  cus¬ 
tomers,  but  exclude  salaries,  commissions 
and  other  indirect  expenses; 

(U)  Oroes  rentals  from  real  estate  owned 
other  than  bank  premises  and  safe  deposit 
boxes; 

(iii)  Equity  in  loss  or  net  remittable  in- 
ccune  from  subsidiaries  and  associated  com¬ 
panies  not  consolidated;  and 

(Iv)  All  other  recurring  credits  and  im¬ 
material  nonrecurring  credit  Items. 

(3)  Do  not  Include  rentals  from  bank 
premises.  Such  rental  Income  shall  be  re¬ 
ported  in  the  inset  to  Item  2(h) . 

(4)  State  separately,  if  material : ' 

(i)  Net  trading  account  income. 

(li)  Equity  in  loss  or  net  remittable  income 
from  subsidiaries  and  associated  companies 
not  consolidated;  and 

(ill)  All  other  amounts  that  represent  25 
percent  or  more  of  the  total  of  this  sub- 
Item.  unless  “other  operating  income"  Is 
less  than  6  percent  of  “total  operating  in¬ 
come." 

(J)  Total  operating  income.  State  the  sum 
of  Items  1(a)  throiigh  l(i). 

2.  Operating  expenses.  State  separately. 

(a)  Salaries,  wages  and  other  employee 
benefits. 

(1)  Include  compensation  for  personal 
services  of  all  officers  and  employees,  in¬ 
cluding  dining  room  and  cafeteria  employees 
but  not  building  department  employees.  Do 
not  Include  compensation  of  officers  and 

"  employees  who  spent  the  major  portion  of 
their  working  time  on  bank  building  and 
related  functions.  Such  compensation  shall 
be  included  in  Item  2(h) . 

(2)  Include  bonus  and  profit  sharing  paid 
directly  or  through  a  trustee.  Also  Include 
compensation  that  is  deferred  and  not  dis¬ 
tributed  to  employees. 

(3)  Do  not  Include  amounts  paid  to  legal, 
management  and  investment  counsel  for 
professional  services  if  such  counsel  are  not 
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salaried  officers  or  employees  of  the  bank. 
Such  amounts  shall  be  Included  In  Item 
2(k). 

(4)  Include  all  supplementary  benefits  ac¬ 
crued  diudng  the  report  pwiod  on  behalf  of 
all  officers  and  employees  except  building 
department  personnel  [see  Item  2(h) ). 

(5)  Include  the  bank’s  own  contribution 
to  its  pension  fimd;  unemployment  and  So- 
clsU  Security  taxes  for  the  bank’s  own  ac¬ 
count;  life  insxirance  premiums  (net  of  divi¬ 
dends  received)  and  hospitalization  Insur¬ 
ance  payable  by  the  bank;  and  other  em¬ 
ployee  benefits. 

(6)  Do  not  Include  expenses  related  to 
testing,  training  or  education  of  officers  and 
employees;  the  cost  of  bank  newspapers  and 
magazines;  prMUliuns  on  insurance  policies 
where  the  bank  is  beneficiary;  and  athletic 
activities  where  the  principal  piurpose  is  for 
publicity  or  public  relations  and  mnployee 
benefits  are  only  incidental.  Such  amounts 
shall  be  included  in  Item  2  ( k ) . 

(b)  Interest  on  time  certificates  of  deposit 
of  $100,000  or  more.  Include  the  interest  ex¬ 
pense  of  time  certificates  of  deposit  Issued  in 
denominations  of  $100,000  or  more. 

(c)  Interest  on  deposits  in  foreign  offices. 
Include  interest  on  all  deposits  in  foreign 
offices. 

(d)  Interest  on  other  deposits.  Include  in¬ 
clude  interest  on  all  other  deposits. 

(e)  Expense  of  Federal  funds  purchased 
and  securities  sold  under  agreements  to  re¬ 
purchase. 

(1)  Include  the  total  gross  expense  of  Fed¬ 
eral  funds  purchased  and  securities  sold  un¬ 
der  agreements  to  repurchase. 

(2)  Include  expenses  of  such  transactions 
undertaken  by  consolidated  Edge  Act  and 
Agreement  corporations. 

(f)  Interest  on  borrowed  money. 

(1)  Include  all  interest  on  bills  payable, 
rediscounts,  unsecured  notes  payable,  and 
other  instruments  Issued  for  the  purpose  of 
borrowing  money  other  than  Federal  funds 
purchased  and  securities  sold  under  agree¬ 
ments  to  repurchase. 

(2)  Do  not  include  interest  on  mortgages 
on  bank  premises.  Such  interest  shall  be  in¬ 
cluded  in  Item  2(h) . 

(g)  Interest  on  subordinated  notes  and  de¬ 
bentures. 

(1)  Include  all  interest  on  subordinated 
notes  and  debentures. 

(2)  Amortization  of  premiiun  or  discount 
shall  be  deducted  from  or  included  In  the 
amount  reported. 

(3)  Do  not  Include  preihlum  or  discount 

paid  or  realized  on  retirement  of  such  secur¬ 
ities.  Such  amounts  shall  be  reported  in  Item 
l(i)or2(k).  ' 

(h)  Occupancy  expense  of  bank  premises, 
net. 

(1)  Include  in  “gross  occupancy  expense" 
the  aggregate  amount  of: 

(i)  Salaries,  wages,  and  other  employee 
benefits  of  bank  personnel  [as  detailed  in 
Items  2(a)(1)  to  2(a)  (6)  j  who  devote 
the  major  portion  of  their  time  to  the  op¬ 
eration  of  bank  premises  or  its  consolidated 
premises  subsidiaries; 

(il)  Depreciation  of  bank  premises  and 
amortization  of  lease-hold  Improvements; 
(ill)  Rent  expense  of  bank  premises; 

(iv)  Real  estate  taxes; 

(v)  Interest  on  mortgages  on  bank  prem¬ 
ises  owned;  and 

(vi)  Other  bank  premises  operating  and 
maintenance  expenses. 

(2)  Include  in  "rental  Income”  the  aggre¬ 
gate  amount  of  rentals  from  bank  premises 
leased  or  sub-leased  by  the  bank  or  its  con¬ 
solidated  premise  subsidiaries. 

(3)  Report  the  net  occupancy  expense  (or 
net  income)  of  bank  premises.  If  net  income 
is  reported,  the  amount  Shall  be^  Shown  in 
parentheses. 

(i)  Furniture  and  equipment  expense. 


(1)  Include  normal  and  recurring  depre¬ 
ciation  chargee;  rental  costs  of  office  ma¬ 
chines  and  tabulating  and  data  processing 
equipment;  and  ordinary  repairs  to  furniture 
and  office  machines,  including  servicing 
costs.  The  amount  applicable  to  deprecia¬ 
tion  chargee  shall  be  shown  either  in  paren¬ 
theses  or  In  a  footnote. 

(2)  Include  taxes  on  furniture  and  equip¬ 
ment. 

(j)  Provision  for  possible  loan  losses.  \ 

(1)  Banks  shall  Include  a  provision  for 
potential  losses  in  the  (urrent  loan  portfolio 
based  on  bank  management’s  evaluation  of 
the  loan  portfolio  in  light  of  all  relevant 
factors. 

(2)  Furnish  in  a  note  to  financial  state¬ 
ments  an  explanation  of  the  basis  for  de¬ 
termining  the  loan  loss  provision. 

(3)  Banks  which  do  not  provide  for  loan 
losses  on  a  reserve  basis  shall  include  the 
amount  of  actual  net  chargeoffs  (losses  less 
recoveries)  for  the  current  year. 

(4)  Banks  with  total  assets  exceeding  $25 
million  as  of  the  end  of  the  latest  fiscal  year 
must  be  on  the  accrual  basis  for  loan  loss 
reserves. 

(k)  Other  expenses. 

(l)  Include  all  operating  expenses  not  re¬ 
ported  in  Items  2(a)  through  2( j) . 

(2)  Include  advertising,  business  promo¬ 
tion,  contributions,  cost  of  examinations  by 
supervisory  authorities,  deposit  insurance 
assessment,  fees  paid  to  directors  and  mem¬ 
bers  of  committees,  memberships,  net  cash 
shortages  or  ovejrages,  operating  expenses 
(except  salaries)  of  “Real  estate  owned  other 
than  bank  premises,"  postage,  premium  on 
fidelity  Insurance,  publicity,  retainer  fees, 
stationery  and  office  supplies,  subscriptions, 
taxes  not  reported  against  other  items,  tele¬ 
grams  and  cables,  telephone,  temporary 
agency  help,  travel,  unreimbursed  losses  on 
counterfeits,  forgeries,  payments  over  stops, 
and  other  recurring  expenses  and  immaterial 
nonrecurring  charges. 

(3)  Deposit  insurance  assessment  expense 
shall  be  reported  as  a  net  figure — that  is,  all 
assessment  credits  during  the  period  shall  be 
applied  against  the  assessment  expense. 

(4)  Include  minority  interest  in  consoli¬ 
dated  subsidiaries. 

(5)  Itemize  all  amounts  that  represent  25 
percent  or  more  of  this  item. 

(!)  Total  operating  expenses.  State  the 
sum  of  Items  2(a)  through  2(k). 

3.  Income  (loss)  before  income  taxes  and 
securities  gains  (losses).  State  the  difference 
oflteml(j)  minus  Item  2(1). 

4.  Applicable  income  taxes.* 

(a)  State  the  aggregate  of  Federal,  State 
and  foreign  income  taxes  applicable  to  the 
amount  reported  in  Item  3. 

(b)  Do  not  include  Income  taxes  applicable 
to  net  securities  gains  (losses)  and  extraordi¬ 
nary  Items.  Such  taxes  (or  tax  reductions) 
shall  be  reported  in  Items  6  and  8. 

5.  Income  (loss)  before  securities  gains 
(losses) .  State  the  difference  of  Item  8  minus 
Item  4. 

6.  Net  securities  gains  (losses).  State  the 
net  result  after  income  taxes  of  securities 
gains  and  losses  realized.  Related  income 
taxes  (or  tax  reductions)  shall  be  shown 
parenthetically. 

7.  Net  income  (loss).  State  the  sum  or 
difference  of  Items  6  and  6. 

Note. — If  extraordinary  items  are  reported 
(see  Item  8)  the  caption  to  this  Item  shall 
read,  “Income  (loss)  before  extraordinary 
items." 

8.  Extraordinary  items.  State  the  results  of 
material  nonreciurlng  transactions  that 
have  occurred  during  the  reporting  period. 
Only  the  results  of  major  events  outside  of 
the  ordinary  operating  activity  of  the  bank 
are  to  be  reported  herein.  Such  events  would 


‘Refer  to  12  CPR  11.7(c)  (10)  (iv) . 
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Include,  but  not  be  limited  to,  material  gain 
or  1068  from  sale  of  bank  premises  and  ez- 
pn^rlatlon  of  properties.  Belated  Income 
taxes  (or  tax  reductions)  shall  be  shown 
parenthetically.  (Less  than  material  restilts 
of  nonrecurring  transactions  are  to  be  in¬ 
cluded  in  Items  l(i)  or  2(k)  as  appropriate.) 

9.  Net  income  (loss).  State  the  sum  or 
difference  of  Items  7  and  8. 

10.  Earnings  per  common  share.  State  the 


per  share  amounts  applicable  to  common 
stock  (including  common  stock  equivalents) 
and  per  share  amounts  on  a  fully  diluted 
basis,  if  applicable.  The  basis  of  computa¬ 
tion,  Including  the  number  of  shares  used, 
shall  be  furnished  in  a  note  to  financial 
statements.  When  the  reporting  bank  is  a 
wholly-owned  subsidiary  (except  for  direc¬ 
tors’  qualifying  shares)  of  a  bank  bolding 
company,  share  data  shall  be  deleted. 


C.  ^fTATK^fENT  OF  CHANGES  IN  CAPITAL  ACCOUNTS 


Preferred 

Common 

• 

Reserve  far 

stock 

sto^ 

Undivided 

contingencies 

$.... 

$.... 

Surplus  pn^ts 

and  other 

par 

par 

capital 

roserraa 

I.  Balance  at  beginning  of  year  * . 

2;  Net  income  transferred  to  ondivlded 

iwoflts.. . 

3.  Preferred  stock  and  common  stock  sold 

(par  or  face  valne) . . 

4.  Stock  issued  incident  to  mergers  or 

ac()nisltion8.. . — . 

5.  Premium  on  catdtal  8to(&  sold . . 

e.  Additions  to  (or  reductions  in)  surplus, 

undivided  profits  and  reserves  inci¬ 
dent  to  mergers.— . 

7.  Cash  dividends  declared  on  preferred 

stock.. . . . 

8.  Cash  dividends  declared  on  common 

stock . .< . 

0.  Stock  issued  in  payment  of  stock  divi¬ 
dend  . shares  at  par  value . 

10.  All  othw  increases  (decreases)  for  the 
period**... . 

II.  Netlncrea.se  (decrease)  for  the  period _ 

12.  Balance  at  tile  end  of  period _ 


*  If  the  statement  is  filed  as  part  of  an  annual  ot  other  report,  and  the  balanees  at  the  beginning  of  the  period  dilfer 
from  closlngbalances  reported  in  previously  issued  reports,  state  separately  the  adjustments  to  these  balanees. 

*  State  separatelyeach  item  indicating  clearly  the  nature  of  the  transaction  out  of  whldi  the  item  arose.  Adjustments 
such  as;  (a)  prior  i^od  taxes;  (b)  prior  period  depreciation  taken;  (c)  bad  checks;  (d)  cash  over/short  should  be  charged 
or  credited  to  the  income  statement  for  the  current  period. 

*The  difference  between  the  purchase  price  and  the  feir  value  of  the  net  assets  acquired  in  business  combinaUoiis 
treated  as  a  purcha>ic  for  accounting  purpose  should  be  charged  to  undivided  profits. 

D.  SCHEDULES 

ScHEDULK  1. — U.8.  Treasury  securities;  obligations  of  othtr  U.8.  Government  agencies  or 
corporations;  obligations  of  8late  and  political  subdivisions;  and  other  bonds,  notes,  and 
debentures 


Type  and  maturity  grouping  >  Book  Market 

va.ne  *  value* 


V.S.  Treasury  securities... 

Within  1  yr . . 

After  1  but  within  6  yr. 
After  6  but  within  1C  yr 
After  10  yr . 


Total  U.S.  Treasury  securities . 

Obligations  of  other  V.S.  Government  agencies  or  corporations 

Within  1  yr . 

After  1  but  within  5  yr. . 

After  5  but  within  10  yr . 

After  10  yr . . 


Total  of  other  U.S.  Government  agencies  or  corporations 

Obl^tiona  of  States  and  political  subdivisions  < . . . 

Within  1  yr . . . . . . . 

After  1  but  within  5  yr . 

After  6  but  within  10  yr.. . . . 

After  10  yr . . . . . 


Total  obligations  of  Stat's  and  political  subdivisions 

Other  bonds,  notes,  and  debentures  • . . . 

Within  1  yr . . 

After  1  but  within  5yr . 

After  6  but  within  10  yr. . . . 

After  10  yr _ _ _ _ _ _ _ _ 


Total  other  bonds,  notes,  and  debentures . 


*  Excludes  securities  sold  short,  secnritles  borrowed,  securities  purchased  but  not  yet  ddlvsnl, 
and  trading  account  securities. 

*  State  briefly  in  a  footnote  the  basis  for  determining  the  amounts  in  this  column.  Totals  should  sgree  with  the 
related  balance  sheet  amounts. 

*  If  market  value  is  determined  on  any  basis  other  than  market  quotations  at  balance  sheet  date,  explain. 

*  Include  obligations  of  the  States  of  the  United  States  and  the'r  political  subdivialons,  agenefes.  sna  Instmmenti^ 
tier,  also  obllgation;i  of  terrltoria  and  Insu.ar  possessions  of  the  UnlM  States.  Do  not  Inclnde^ligaUons  of  foreV 
states. 

*  State  In  a  footnote  the  aggregate  amount  and  book  vtdue  of  foreign  secnritles  included. 
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ScHSOULK  II. — Corporate  stock 


Type  . 

Book 

valoat 

Mackat 

▼alna* 

Stock  of  the  Fadwal  Reawa  bank.  _  ...  _  ...4 _ 

MMkii  _  _  _ 

Total _  _  .  . 

'  Bute  briefly  iq  a  footnote  the  besfo  for  detennlnlaK  the  amounts  shown  in  this  oriomn. 

*  If  market  value  is  determined  on  any  basis  other  than  market  quotation  at  balance  sheet  date,  explain.  Stock  of 
the  Federal  Reserve  Bank  should  be  valued  for  purposes  ot  this  Schedule. 


ScHKDULB  III. — Loam  ^ 

L.  Beal  estate  loans  (include  only  loans  secured  primarily  by  real  estate): 

a.  Construction  and  land  development. 

b.  Secured  by  formland  (including  form  residential  and  other  improvements), 
e.  Secured  by  1-4  family  residential  properties: 

(1)  insured  by  rUA  or  guaranteed  by  VA. 

(2)  Conventional. 

d.  Secur^  by  muld-fomily  (5  or  more)  residential  properties: 

(1)  Insured  by  FHA. 

(2)  Conventional. 

e.  Secured  by  nonform  nonresidential  properties. 

2.  Loans  to  financial  institutions: 

a.  To  real  estate  investment  trusts  and  mortgcge  companies, 
h.  To  domestic  commercial  banks. 

c.  To  banks  in  foreign  countries. 

d.  To  other  depository  institutions  (Mutual  Savings  Banks,  Savings  and  Loan  Associations,  Credit  Unions); 

e.  To  other  financial  institutions. 

A  Loans  for  purchasing  or  carrying  securities  (secured  or  unsecured): 

a.  To  brokers  and  dealers  in  securities.  ' 

b.  Other  loans  for  purchasing  or  carrying  securities. 

4.  Loans  to  formers  (except  loans  secured  primarily  by  real  estate;  include  loans  for  households  and  petasoal  sc* 
penditures).  • 

A  Commercial  and  Industrial  loans  (except  those  secured  primarily  by  real  estate). 

A  Loans  to  individuals  for  household,  family,  and  other  personal  expenditures  Uuclude  purchased  paper): 

a.  To  purchase  private  passenger  automobiles  on  installment  basis. 

b.  Crraii  cards  and  related  plans: 

(1)  Retail  (charge  account)  credit  card  plans. 

(2)  Check  credit  and  revolving  credit  plans. 

e.  To  purchase  ether  retail  consumer  goods  on  installment  basis: 

(1)  Mobile  homes  (exclude  travel  trailers). 

(2)  Other  retail  consumer  goods  (exclude  credit  cards  and  related  plans). 

d.  Installment  loans  to  repair  and  modernise  residential  property. 

e.  Other  installment  leans  for  household,  fomily,  and  otMr  personal  expenditures. 

L  Single-payment  loans  for  household,  wmily,  and  ether  personal  expenditures. 

7.  AU  other  loans. 

8.  Total  loans.  Cross  (sum  of  Items  1  through  7). 

9.  Leas:  Unearned  income  on  loans. 
lA  Total  loans. 


*  Detailed  instructions  for  the  preparation  of  this  schedule  are  contained  within  the  Instructions  for  Preparat 
of  Consolidated  Reports  of  Condition  and  Reports  of  Income  by  National  Banking  Associations,  revised  Match  197 


Schedule  IV. — Bank  premises^  equipment,  furniture,  and  fixtures 


Cross  book  Accumulated  Amount  at  whioh 
Classification  >  value  *  depreoiation  and  oarrled  on 

anrortlsation  *  <  balanes  sheet 


Bank  premises  (including  land  $ _ 

Equipment,  furniture,  and  fixtures. 
Leasehold  improvements.... _ 


Totals*. 


I  If  impractical  to  consolidate  foreign  branch  and  (orrign  subsidiary  bank  premises  and  equipment  in  aooordanee 
with  the  breakdown  required  by  this  schedule,  a  separate  caption  stating  the  total  amount  of  all  such  property 
may  be  Inserted.  8uch  action  should  be  exf^ned  in  a  footnote.  ... 

•  State  briefly  in  a  footnote  the  basis  of  determining  the  amounts  in  this  column  If  diflerent  than  historical  cost; 

*  If  provision  for  depreciation  and  amortisation  is  e<^ited  in  the  books  drectly  to  the  asset  accounts,  the  amount 
for  the  last  fiscal  year  shall  be  stated  In  an  explanatory  footnote. 

*  'I'he  nature  and  amount  of  significant  additions  (other  than  [Movisions  for  depredation  and  amortization)  and 
deductions  shall  be  stated  in  an  explanat^  footnote. 

•  Show  in  a  footnote  totals  (corresponding  to  the  1st  2  columns)  representing  amounts  reported  for  Federal  income 
tax  purposes. 

Schedule  V. — Investments  in,  dividend  income  from,  and  share  in  earnings  or  losses  of 
unconsolidated  subsidiaries  and  associated  companies 


Name  of 
subsidiary 
or  associated 
company 


Percent  of 
voting  stock 
owned  directly 
or  indirectly 


Total  investment, 
including 
advances,  at 
balanoe  sheet  date 


Equity  in  under¬ 
lying  net  assets 
at  balance 
sheet  date> 


Amount  of  Proportionate 
dividends  part  of  earnings 

received  during  or  (loss)  for 
the  period  *  the  period 


Totals. 


•  Equity  shall  Include  advances  reported  in  is’ccedlng  column  to  the  extent  recoverable. 

*  In  a  footnote  state  as  to  any  dividends  otbtf  than  rash,  the  basis  on  which  they  have  been  reported  as  incoma: 
Also.  If  any  such  dividend  received  has  been  credited  to  income  in  an  amount  differing  from  that  charged  to  surplus 
and/or  undivided  profits  by  the  disbursing  subsidiary,  state  the  amount  of  such  difference  and  explain. 

I  Those  fosaign  investments,  the  enumeration  of  which  would  be  detrimental  to  the  bank,  may  be  grouped. 
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Bchbduub  VI. — LiabHitie*  for  borrowed  money 


Borrowlnn  from  Federal  Reaerve  bank.. 

Unseenred  notes  payable  within  1  yr _ 

TTnaecnred  notes  payable  after  1  yr . . 

Other  obligations. . . . . . 


Total 


Schedule  VII. — Reserve  for  possible  U)an  losses  * 


Item  Amoont 


Balance  at  beginning  of  period . . . — 

Recoveries  credited  to  reserve _ _ _ 

Changes  incident  to  meigers  and  absorptions  * . . 

Provisions  for  possible  loan  l08se.s  charged  to  Income. 


Total . 

Losses  charged  to  allowance.  . . 
Balance  at  the  end  of  period  *  *. 


*  Do  not  Include  any  entries  pertaining  to  reserve  accounts  established  by  segregation  of  the  bank’s  undivided 
profits  account. 

*  Describe  briefly  in  a  footnote  any  such  additions. 

*  Describe  briefly  in  a  Ibotnote  the  basis  used  in  determining  the  amount  accumulated  in  the  reserve  at  the  end 
material  difference  between  the  reserve  for  possible  loan  losses  reported  herein  and  the  reserve  for  bad  debts  com* 

<  Indicate  in  a  footnote  whether  the  bank’s  reserve  for  bad  debts  computed  for  Federal  Income  tax  return  purposes 
Is  at  the  maximum  al.owable  pursuant  to  Treasury  tax  formula.  In  addition,  get  forth  a  summary  reconciliation  of  any 
material  difference  between  the  reserve  for  fiossihlc  loan  losses  reported  herein  and  the  reserve  for  bad  debts  com¬ 
puted  for  Federal  income  tax  purposes. 

Schedule  VIII. — Deposits  in  Uomestu;  offices  ‘ 


Deposits  Demand  Savings  Tlmt 


1.  Deposits  of  individuals,  partnerships,  corporations: 

a.  Individuals  and  nonprofit  o^aniiations . . . 

b.  Corporations  and  other  profit  organizations . 

c.  Total,  {sum  of  la  and  lb) . . . 

d.  Mutual  savings  banks . 

e.  Deposits  accumulated  for  payment  of  personal  loans . 

f.  Total . . . 

2.  Deposits  of  U.8.  Government . . . 

5.  Deposits  of  States  and  political  subdi  visions . . . 

4.  Deposits  of  foreign  govenuuents  and  official  institutions,  central  banks,  and 

International  institutions . . . 

B.  Deposits  of  commercial  banks  in  tlie  United  States . 

6.  Deposits  of  banks  in  foreign  countries,  including  balances  of  foreign  branches 

of  other  American  banks . 

7.  Certified  and  officers’  checks,  travelers’  checks,  letters  of  credit . 

8.  Total  deposits . 


I  Detailed  in.structions.for  the  preparation  of  this  schedule  are  contained  within  the  “lostruetions  for  Preparatfon  af 
Consolidated  Keinnt.s  of  Condition  and.  Reports  of  Income  by  National  Banklug  Assodauons,”  revfoed  Mtfeh  ISTd. 


E.  rriANom  in  financial  position* 

Sources  of  fimds . 

Operations: 

Net  Income . 

Charge  to  income  not  affecting  funds . 


Total  funds  provided  by  operations. . 

Faulty  funds,  sale  proceeds . 

SuDordinatod  notes  and  debentures,  sale  proceeds. 

Increase  In  liabilities  • . . 

Decrease  in  operating  assets  > . . . 


Total . 

Applications  of  funds . 

Payment  of  dividends . 

Purchase  of  property  and  equipment. 

Decrease  In  liabilities  * . ^ . 

Increase  in  oi>cratlng  assets  > _ _ _ 


Total 


>  Sources  and  applications  of  ftmds  shall  be  shown  separately  by  amounts  when  they  exceed  5  pet  <ff  the  aversM 
of  total  funds  provided  during  the  reported  periods. 

*  Historically,  this  statement  has  been  prepared  primarily  from  a  eompaiison  of  period-end 
balances.  The  bank  may,  at  its  option,  prepare  this  statement  using  average  dally  balances  for 
changes  in  asset  and  liability  accounts.  If  the  use  of  the  averam  dally  balance  method  results  la 
the  presentation  of  data  which  materially  differ  from  those  wmeb  would  have  been  shown  if  th« 
period-end  method  had  been  use<l,  such  differences  shall  be  disclosed  In  a  note  to  the  financial 
statements. 


§  11.102  [Amended] 

44.  Section  11.102(d)(1)  Is  corrected 
by  deleting  the  word  "greater”  in  para¬ 


graph  (d)(1)  and  substituting  the  word 
“lesser”. 

[FR  Doc.7e-29769  Filed  10-0-78:8:46  am] 


FCOERAL  REGISTER,  VOL.  4),  NO.  198 — TUESDAY,  OCTOBER  17,  1974 


